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Corporate Information
RAEHR
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REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman KY1-1104
Cayman Islands

PLACE OF BUSINESS IN HONG KONG

40/F, Sunlight Tower
248 Queen’s Road East
Wanchai, Hong Kong

HEADQUARTERS IN THE PRC

11/F, R & F Center

63 East 3rd Ring Road Middle
Chaoyang District

Beijing, the PRC

COMPLIANCE ADVISER

CMB International Capital Limited
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3 Garden Road, Central, Hong Kong

LEGAL ADVISERS

As to Hong Kong law

William Ji & Co. LLP (in Association with
Tian Yuan Law Firm Hong Kong Office)

Suite 702, 7/F, Two Chinachem Central,
26 Des Voeux Road Central,

Central, Hong Kong

As to PRC law

Commerce & Finance Law Offices
6/F, NCI Tower

A12 Jianguomenwai Avenue
Beijing 100022

the PRC

As to Cayman Islands Law

Maples and Calder (Hong Kong) LLP
53rd Floor, The Center
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Corporate Information (Continued)

DRAEHR (F|)

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall

Cricket Square, Grand Cayman
KY1-1102, Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
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Jiangsu Bank, Xuanwumen Branch

China Merchants Bank, Jianguo Road Branch
Bank of China (Hong Kong) limited

STOCK CODE AND BOARD LOT
Stock Code:

2377

Board Lot:

1,000

INVESTOR RELATIONS AND COMMUNICATIONS

Tel: +86 10 5957 9665

+86 10 5957 9509
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FINANCIAL AND OPERATION HIGHLIGHTS

For the six months ended 30 June 2019, the revenue of the
Group amounted to RMB753 million, representing an increase
of 4.3% as compared to the same period last year.

For the six months ended 30 June 2019, the gross profit of
the Group amounted to RMB122 million and the gross profit
margin of the Group was 16.2%, representing a decrease of
37.8% in gross profit and 10.9 percentage points in gross
profit margin as compared to the same period last year.

For the six months ended 30 June 2019, the net profit of the
Group amounted to RMB92 million and the net profit margin
of the Group was 12.2%. If excluding the fair value gain on
the Class B and Class C shares for the same period from the
net profit, the adjusted net profit for the six months ended 30
June 2018 was RMB135 million and the adjusted net profit
margin was 18.8%, There is a decrease of 31.9% in the
adjusted net profit and 6.6 percentage points in the adjusted
net profit margin as compared to the same period last year,
respectively.

As of 30 June 2019, the contract value of Group’s newly
contracted projects amounted to RMB621 million, and the total
contract value of newly contracted environmental protection
of facilities engineering projects (including desulfurization,
denitrification and dust removal projects) reached RMB358
million.

For the Group’s operation and maintenance business, the
Group has signed 2 new steel O&M projects with Hebei Jinxi
Steel Group. As of 30 June 2019, the Group has 15 O&M
projects under operation with an aggregate installed capacity
of 22,340MW.

As of 30 June 2019, the Group has cumulatively undertaken
9 concession operation projects, including 2 projects under
construction and 7 projects in operation.

In the first half of 2019, the Group entered into an agreement
to acquire a sewage treatment center of Shanxi Lubao
Industrial Park at a cash consideration of RMB300 million.
The consideration of acquisition shall be settled by stages as
agreed in the agreement.
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FINANCIAL AND OPERATION HIGHLIGHTS (Continued)

BBREERE (&)

FINANCIAL HIGHLIGHTS HEREE
For the six months ended June 30
BZ6A30AL<EA

FY 2019 FY 2018

20199 BEFE 2018H N EE

RMB’000 RMB’000

ARET R ARETT
(Unaudited) (Unaudited)

(REER) (RiEER)

Revenue WA 752,516 721,722
Cost of sales and services HERRBKA (630,252) (526,106)
Gross profit EF 122,264 195,616
Other income and other gains and losses HiARE s REE 26,167 27,636
Selling and distribution expenses HERD Y (12,194) (10,980)
Administrative expenses TR (45,144) (50,507)

Reversal of impairment losses on financial assets SREERAMEENRESERRD

and contract assets 4,215 178
Share of profit of an associates AIEEE N EER 16,263 14,941
Finance costs AR (2,438) (2,941)
Change in fair value of Class B and C shares BERCERNZANEBEEE = 133,541
Listing expense THR% = (3,319)
Profit before tax B Tt A 109,133 304,165
Income tax expense FIieRAY (17,460) (35,127)
Net profit 4R 91,673 269,038
Net cash used in operating activities RETEHMARSFE (35,010) (103,561)
Net cash used in investing activities REZHMBERLFE (353,870) (379,694)
Net cash generated from financing activities METHMEESFE 58,869 407,042

6 China Bogi Environmental (Holding) Co., Ltd.
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FINANCIAL AND OPERATION HIGHLIGHTS (Continued)
BBREERE (&)

As at As at

30 June 31 December

2019 2018

20195 120184

6A30H 12H31H

RMB’000 RMB’000

AR®T R ARETT

(Unaudited) (Audited)

(RISERZ) (&%)

Total non-current assets FRBDEELE 1,468,678 1,253,016

Total current assets REEELR 2,151,966 2,277,234

Total assets BEE 3,620,644 3,530,250

Total current liabilities REaGeE 1,412,776 1,337,058

Net current assets RBEEFE 739,190 940,176

Total assets less current liabilities BERERTBAE 2,207,868 2,193,192

Total non-current liabilities ERBEELE 23,983 20,018

Total liability BefE 1,436,759 1,357,076

Net assets BEEFRE 2,183,885 2173,174

Total liabilities and equity BERERAE 3,620,644 3,530,250
Interim Report 2019 iR % 7



Management Discussion and Analysis

EEEWED T

The Group is a leading enterprise in the ecological
environmental protection industry in China. The Company
was successfully listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 16 March 2018 (stock
code: 2377).
and energy-saving solutions with a focus on air pollution

The Group provides environmental protection

control of electricity and non-electricity sectors. We provide air
pollution treatment services such as flue gas desulfurization,
flue gas denitrification, dust removal, and comprehensive
flue gas treatment. The Group commenced the flue gas
treatment business in 2003 and is among the first participants
in the flue gas treatment industry in China. In recent years,
the Group successfully expanded its business into the flue
gas treatment market for non-electricity sectors such as
steel, petrochemical and electrolytic aluminum, and actively
explored the business of industrial sewage treatment. With
its extensive experience and professional capabilities in R&D
and design, construction and operation, and operation and
management, the Group has significantly reduced pollutant
emissions and effectively improved productivity of the
customers, thus making outstanding contributions to improving
air quality, environmental protection, green economy, and
sustainable development. The Group has committed itself in
developing into a world-class enterprise in the comprehensive
environmental protection industry and an intelligent provider of
environment protection housekeeper services, making positive
contributions to environmental protection and ecological

civilization construction in China and around the world.

8 China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)

INDUSTRY OVERVIEW

In the first half of 2019, the environmental protection
industry in China experienced a new development.
On the one hand, the PRC government continued
to strengthen the comprehensive supervision of
water, soil, solid waste and gas, stressing that it will
continue to fight the battle of pollution prevention and
control, which strongly promoted the development of
environmental protection industry in China and brought
larger space for growth in the environmental protection
industries. On the other hand, after the tightening of
financing environment in 2018, environmental protection
enterprises in China faced intensified competition in the
industry, striving towards high quality. Only enterprises
with strong comprehensive capabilities in technology,
management, investment, construction and operation
can become leaders in the industry.

The Soil Pollution Prevention and Control Law of the
PRC ((RE ARHKEFME + 252 AE)) has been
implemented since 1 January 2019. This is the first
special law on soil pollution prevention and control
promulgated in China, which has improved the legal
system on ecological environmental protection and
pollution prevention and control. The law clearly
stipulates the fundamental principles, systems,
preventive protection, control and restoration,
economic measures, regulatory supervision and legal
responsibilities in relation to soil pollution prevention
and control.

On 27 February 2019, the Ministry of Ecology and
Environment of the PRC issued a notice on the issuance
of the Key Points of National Air Pollution Prevention
and Control Work for 2019 ({2019 2B KR ;5458 T
{EZ2E)), proposing the goals that, in 2019, the annual
average concentration of fine particulate matter (PM2.5)
in cities throughout the PRC that failed to meet the
standards should decrease by 2% year-on-year, and
the average proportion of days with excellent air quality
in cities at prefecture level and above should reach
79.4%; the national total emissions of sulfur dioxide
(SO2) and nitrogen oxides (NOx) should be reduced
by 3% year-on-year. It further proposed to promote
the transformation of steel enterprises for ultra-low
emissions and to accelerate the management of volatile
organic compounds (VOCs) in key industries.
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Management Discussion and Analysis (Continued)
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On 28 April 2019, five government ministries of China,
including the Ministry of Ecology and Environment
of PRC and the National Development and Reform
Commission of PRC, jointly issued the Opinions on
Promoting the Implementation of Ultra-low Emissions
in the Steel Industry (B # B il & 77 B E Bk
MEE R )), proposing to enhance policy support in
among other things, taxation, capital, price, finance
and environmental protection for enterprises in the steel
industry that have completed the transformation for
ultra-low emissions, strengthen corporate responsibility,
adopt strict evaluation and management, and
strengthen supervision and enforcement. By the end
of 2020, the key areas shall have made significant
progress in the transformation of steel enterprises for
ultra-low emissions, and shall strive to complete the
transformation of about 60% of the production capacity;
by the end of 2025, the key areas should have basically
completed the transformation, and the country shall
strive to complete more than 80% of the production
capacity.

On 17 June 2019, the General Office of the Central
Committee of the Communist Party of China (“CPC”)
and the General Office of the State Council of PRC
issued the Regulations on the Central Government’'s
Supervision of the Ecological Environmental Protection
(R RERRFEREES IIERT) aming to
standardize the supervision of ecological environmental
protection, strictly fulfill the responsibility of ecological
environmental protection, promote the construction
of ecological civilization, and build a beautiful
China. Around the corner of the second round of
Central Government's Supervision of the Ecological
Environmental Protection, the issue of such regulations
further demonstrated the determination of the CPC
Central Committee and the State Council of the PRC to
strengthen the construction of an ecological civilization
and enhance ecological environmental protection
efforts. Enterprises in China shall strengthen their
governance on aspects, such as air, water, and solid
waste to meet emission standards, further heightening
the market demand for the environmental protection
industry.
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2.

Management Discussion and Analysis (Continued)

BUSINESS REVIEW

The Group commenced its flue gas treatment business
in 2003 and is among the first independent participants
in the flue gas treatment industry in China. The services
of the Group cover the entire industry-chain of the flue
gas treatment industry, from project design, equipment
procurement and facilities construction to operation
and maintenance and concession operation of flue
gas treatment facilities. In the first half of 2019, the
Group entered into an agreement to acquire a sewage
treatment center of Shanxi Lubao Industrial Park in
China and shall successfully begin its industrial sewage
treatment business. We are gradually transforming our
role from a coordinated flue gas solution provider to
the intelligent environmental protection housekeeper
in relation to flue gas, water, soil and solid waste
issues. Moreover, the Group’s business has a broad
geographic coverage, reaching approximately 30
provinces, municipalities and autonomous regions in
China. Furthermore, the Group has been striving to
expand its business overseas, including in Europe,
South Asia, Latin America, Africa and Southeast Asia.

The following map shows the distribution of the projects
of the Group within the PRC as of 30 June 2019:
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Management Discussion and Analysis (Continued)

EEENWEDNT (F)
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As of 30 June 2019, the Group had also executed, or
had been implementing, over ten projects in regions
outside the PRC, such as Europe, South Asia, Latin
America, Africa and Southeast Asia.

As an independent flue gas treatment integrated
services provider, the Group is principally engaged in
flue gas treatment business in three segments, namely
flue gas desulfurization, flue gas denitrification and
dust removal, with their respective business models.
The Group also provided sewage treatment services
to coal-fired power plants and intends to continuously
expand its existing comprehensive environmental
protection business in coal-fired power plants to
provide energy conservation and environmental
protection solutions to its customers by focusing on
zero discharge of waste water and detoxification
treatment of solid waste. The Group also provides its
services through various business models including
environmental protection facility engineering (“EPC”),
operation and maintenance (“O&M”) and concession
operations (including “Build-Operate-Transfer” or
“BOT”, and “Build-Own-Operate” or “BOO”).
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Management Discussion and Analysis (Continued)

EPC

A typical EPC business model involves project design,
procurement of equipment and materials, project
construction and equipment installment services in
relation to SO2 or NOx emission control and dust removal
primarily for power plants, aluminum factories, steel
factories and chemical plants. The Group acts as the main
contractor and is responsible for the design of the project;
procurement and selection of various environmentally
friendly materials and equipment from domestic and
overseas suppliers; construction subcontracting and
supervision of the project construction and equipment
installment; testing, inspection and trial operation of the
facilities; and delivery of a project to the customer upon its
completion and inspection by the competent government
authority or independent third parties or customers.

In the first half of 2019, the Group further expanded
its market share in the steel flue gas treatment market
by entering into contracts in relation to the flue gas
treatment project for 350m? sintering machine of Tianjin
Iron Factory and the flue gas treatment project for
90m? sintering machine with Jinyuan Industrial Co.,
Ltd.. The performance of the Group in the steel industry
continued to grow. The Group undertook the flue gas
desulfurization and denitrification project for the LUCKY
1 x 660MW coal-fired power station in Pakistan, which
was the Group’s another breakthrough in the overseas
market in response to China’'s “Belt and Road” and
“China-Pakistan Economic Corridor” policy initiatives. As
of 30 June 2019, the Group’s overseas desulfurization
units have accumulated a capacity of 5,707MW.
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Management Discussion and Analysis (Continued)
EEENWED N (&)

In the first half of 2019, the total contract value of new
EPC projects (including desulfurization, denitrification
and dust removal projects) of the Group amounted to
RMB358 million, of which the contract value of new
EPC projects in steel industry was RMB226 million, with
a cumulative sintering machine area of 440m? in steel
factories.

The following table sets forth the status of the EPC
projects under construction as of 30 June 2019:

20195 ¥4 - NEBFEIAEPCIER
(BEFR - BEEREER) 6408
BERARKIESE T EA - ##1T3
EPCIEHE #& 6 RBARK26E&E T -
2Tl B e A E AR 440m? o

TRFRA201996 A30H £ ZEPCIHE B
BRI

Environmental protection facility Newly built/ Aggregate
No. engineering projects under construction Type of project upgraded Date of contract contract value
F¥ ERRRREIRER BERER R/ uE AEETHE AEE
(Month/Year) (RMB million)
(£/R) (AR¥BET)
1, Shentou Electric Power Phase |l Desulfurization and dust Newly built December 2014 354
Desulfurization System and WESP Project removal EfES 20145121
PREE_MNRARREERERR RRRRE
2, Beihai Desulfurization Project Desulfurization Newly built November 2015 150
ERRER ki ifd 20155118
&k Shouyang Green Island Project Green Island Newly built December 2015 288
ShRREER BRE g 20155 12A
4. Shanggiu Desulfurization Project Desulfurization Newly built June 2016 86
BEHRER it g4 2016564
51 Phase Il Desulfurization EP Project in Serbia Desulfurization Newly built September 2016 90
ERGET HRREPER it g 2016597
6. Seawater Desulfurization System and Desulfurization Newly built November 2016 91
Equipment Supply Project in Pakistan ki o 2016511
BEEEKHR 2SR ERHEER
7. Xinjiang New Energy #1-2 Unit Desulfurization Newly built December 2016 72
Desulfurization Project ki i3 20165121
B -2 R AR TRIER
8. Gaogiao Denitrification System Supplies Denitrification Upgraded April 2017 17
Procurement Project Fiy & 2017F4A

14 China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)
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Environmental protection facility Newly built/ Aggregate
No. engineering projects under construction Type of project upgraded Date of contract contract value
F¥  ERRRREIRER BEEER R/ i ARETRE ARE
(Month/Year) (RMB million)
(£/R) (AEBBET)
9. Nanyang Desulfurization Project Desulfurization Newly built March 2017 168
MEHEER taR #E 2017%3A
10. Xinjiang Guotai Xinhua Zhundong Phase | Desulfurization Upgraded May 2018 39
Ultra-low Emission Upgrade Project i i 2018557
MERRANE R - HREHHAEER
11. Jinxi Wantong 1#, 2#, 3# Sintering Machines Green Island Upgraded May 2018 216
Flue-gas Ultra-low Emission Project RS M 2018557
ERER 24 WEARERBERIER
12. Jingneng Gao'antun Gas-fired Thermal Power  Denitrification Upgraded June 2018 24
Co., Ltd Waster Heat Boiler Denitrification ik ¥ 2018567
Upgrade Project
REBRERRATEREALARRNE
MasEER
13. Shandong Haihua Thermal Power Company Desulfurization and Expansionand  July 2018 50
Third Power Plant Desulfurization, dust removal upgraded 201857 A
Dust Removal Expansion and B RRE EEiuE
Upgrade Project
LR G RN =ERNRRERRSEER
14. Jingxi Gas Thermal Power Plant #1,#3 Boiler Denitrification Upgraded August 2018 17
Denitrification System Technical i Mg 201858 A
Upgrade Project
REMRATL  SFRERHRARMBETR
15. Zhongke Joint Venture Guangdong Refining Denitrification Newly built September 2018 25
and Chemical Integration Project e il 2018597
Denitrification Project
PHAERRRI—BIVARBRER
16. Chuanwei Denitrification, Desulfurization and Green Island Upgraded September 2018 206
Dust Removal Ultra Low Emissions RRE M 2018597

Upgrade Project
NEME - R R EBEREER
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Management Discussion and Analysis (Continued)
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Environmental protection facility Newly built/ Aggregate
No. engineering projects under construction Type of project upgraded Date of contract contract value
F¥  HEERRREIRER BEEER 2/ ARRTRE ARE
(Month/Year) (RMB million)
(£/R) (AEBBET)
17. Weigiao Group Aluminium Power One, Two, Desulfurization Upgraded November 2018 156
Three, Four, Five, Yangxin and Beihai ki W& 20185114
Electrolytic Aluminum Flue Gas
Desulfurization Project
RESEEE-- - =W 1 B
LB RREREERMTIER
18. Tianjin Iron Factory 350m? Sintering Machines  Desulfurization, Upgraded March 2019 164
Flue Gas Treatment Project denitrification and i 201937
REEB M EARER A ETR dust removal
T iERE
19. POWER CHINA Lucky 660MW Coal-fired Desulfurization Newly built April 2019 132

Power Plant Desulfurization Equipment il il 2019544
Procurement Project in Pakistan

B EEAEALucky 660MWIAE I
W EREER

20. Jinyuan Industrial Co., Ltd. 90m? Sintering Desulfurization, Newly built April 2019 62
Machines Flue Gas Treatment Project denitrification and o 2019F4A
BREEBRAFIOMELLERARIR dust removal
BB R E
o&M E®

The provision of O&M services mainly includes BHEBRSHREEEIZQREEZTFEFTNOMR

16

operation services and regular maintenance services
for desulfurization and denitrification facilities owned
by the customers. The Group acts as a contractor to
provide desulfurization, denitrification and dust removal
operation services. The scope of work involves the full
operation, repair, upgrade and maintenance of flue gas
treatment system/facilities of coal-fired power plants.
Under the O&M projects, our customers are either
charged service fees for the O&M services based on
the total amount of on-grid electricity generated during
the service period, or a price predetermined at the
commencement of the project based on the pre-agreed
scope of work. Revenues from the O&M business can
be a recurring one, generating stable cash flow for the
Group.

i Ko B R B B LB RIS I T AR M AR
5o ARBESFBEIRMERR - BiHK
BREELRY THEEEFEE2EES -
wig - AR GEERREESHAERRE
R Rk o BIBERER - HIAEFS
WA LB RBENREHHEELHEEE
AEMRBENEIR B FRTRLERIEES.
HEMFRR TFREBETNER - EZH
HEEBBATTARAEBRFELEEEI
ARBHIBENRERE -
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Management Discussion and Analysis (Continued)

In the first half of 2019, the Group acted as a contractor
under the O&M projects to provide desulfurization,
denitrification and dust removal operation services.
Regular maintenance services included provision
of technical support, facilities testing, maintenance
services and spare parts replacement for flue gas
facilities. In the first half of 2019, the Group had 15 O&M
projects under operation with an aggregate installed
capacity of 22,340MW. Such projects have operated
consistently with their emissions in compliance with
required standards. They shall provide stable growth
in the business of the Group. In particular, the Group
entered into new contracts in relation to O&M projects
in the steel industry, namely Jinxi lIron and Steel O&M
Project and Jinxi Special Steel O&M Project, which was
a breakthrough in the steel O&M industry.

The following table sets forth the installed capacities
and status of the O&M projects of the Group under
operation as of 30 June 2019:

Starting date

EEENRED N (&)

MR2019F ¥ F - AEEEREABHR
BiEgETE BB - B RREEER
%o FREERBELERERRMIZHE
MEH - REAR  #ERGUREBGHE
RS o M2019F L4 F - AEEF15H
FBHBHIAR - REKEA S /22,3400
e BIEBREET  ERHEN HA
REERHEBREROEEER TR  LHE
REEFHFTNMESTEERER @ B1E
FRifE B HTEE MEASMEREEE - 5
RNEB RSB R BHREGNRBERE -

R2019F6 A30H » AEE MK EEHIE
BRERASREEBERAT

Expiring date of

of service service contract Installed
No.  Project name Type of project RIER BEEHER capacity
Y. HEBEER HEER B =p- KHWRE
(Month/Year) (Month/Year)
(%/R) (£/R)
1. Yangcheng #1-6 Unit Flue Gas Desulfurization July 2018 August 2019 6x350MW
Desulfurization O&M Project LR 20185 7H 20198 A
Ba-6 M AaE RN g RIER
2. Yangcheng #7-8 Unit Flue Gas Desulfurization June 2018 August 2019 2x600MW
Desulfurization O&M Project B 2018%6 7 2019%F8 A
BT8R A E R IR R
3 Yangcheng #7-8 Unit Slag Removal Slag removal June 2018 August 2019 2x600MW
O&M Project BRE 2018%6 A 2019F8 A

B 7-85 i AE R BB IB B
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Management Discussion and Analysis (Continued)
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Starting date Expiring date of
of service service contract Installed
No.  Project name Type of project R R REEHER capacity
F#  HEER HEER =h =p- KRAE
(Month/Year) (Month/Year)
(%/R) (£/R)
4, Bulian Flue Gas Desulfurization Desulfurization April 2013 June 2019 2x660MW
O&M Project ik 2013F 4R 20196 A
mEERKTELER
58 Qinzhou Desulfurization Q&M Project Desulfurization July 2015 June 2021 2x630MW+
FMNBLATERRR ki 2015478 2021%6AR 2x1,000MW
6. Jingjiang Flue Gas Desulfurization and Desulfurization and ~ March 2016 March 2020 2x660MW
Dust Removal O&M Project dust removal 20164 3A 202093 A
BIERME R REERER R RRE
7. Tianjin SDIC Jinneng Power Plant Desulfurization August 2016 December 2020 4x1,000MW
Desulfurization, WESP and Water Intake %% 201658 H 2020 12R
System Operation and Cleaning Project
REERZENESIUKETRIREER
8. Yangxi Flue Gas Desulfurization and Desulfurization and ~ January 2017 December 2025  2x660MW+
Denitrification O&M Project Denitrification 2017514 2025 12H 2x600MW
GRERMRNEESER oo R i
9. Chengde Desulfurization O&M Project Desulfurization May 2017 September 2019 2x350MW
AERRERRR fEER 2017465 20195913
10. Shouguang Auxiliary Ashing and Desulfurization May 2018 May 2021 2x1,000MW
Sulfurization Control System Entrusted % 2018F5H 202145 A
Operation Project
SHRFACBEZRETETER
11. Shanyin Phase Il Environmental Denitrification, June 2018 May 2021 2x350MW
Protection O&M Project desulfurization 201846 A 20214F5H
ke = R RIE T EIR B and dust removal
B R PR
12. Jiantou Zunhua Auxiliary System Desulfurization August 2018 July 2019 2x350MW
Entrusted Operation Project i 201848 A 2019%7A8

RREHEHERETIRER

18 China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)

EEEmE

a4 (&)

Starting date Expiring date of
of service service contract Installed
No.  Project name Type of project ik ikl REE K ER capacity
F¥ EELE EEER zE A ERAE
(Month/Year) (Month/Year)
(£/R) (£/R)
13. Xilinhaote Desulfurization and Desulfurization and  Expected to be Expected to be  2x660MW
Denitrification O&M Project denitrification August 2019 July 2020
HNER R RE %R A FimR i oe JE2019%8A  TEif2020%7A
14, Jinxi Iron and Steel O&M Project Denitrification, March 2019 February 2022 265m? sintering
REMEEREE desulfurization 2019 3R 20222 A machines
and dust removal 265m2E
TR AR PR B
15. Jinxi Special Steel O&M Project Denitrification, March 2019 February 2022 2x210m?+
RERHERRR desulfurization 2019%3A 2022%2R 1X265m?
and dust removal sintering
OB AR R bR machines
2x210m?+
1X265m?
BEH
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Concession Operation Business

Under the concession operation business model, the
Group is responsible for the financing, investment,
construction and upgrading of a project according to
its concession contracts with its customers. In general,
the concession projects are funded by the Group’s
internal funds or borrowings from local banks. Upon the
completion of construction, the Group owns the project
assets and operates the project for a period specified
in the concession agreement, which is typically 15 to
20 years, and the Group is entitled to collect revenues
generated from the project during the term of the
contract. Revenues generated from the concession
operation business during the operation phase of the
relevant projects are calculated based on the on-grid
power generation of the customer during the operation
phase multiplied by the unit price specified in the
concession contract, which is generally settled every
calendar month. Further, the Group also generates
revenues from the sales of by-products during the
operation of the environmental protection facilities.
The fees that the Group receives for the provision of
concession services under concession agreement
typically include service fees based on a guaranteed
minimum flue gas treatment volume multiplied by a fixed
unit price (pre-determined at the time the concession
agreement is entered into with the customer) and such
fees are subject to adjustment by certain variable costs
the Group incurred.

ERFREEBEAT  ARERAERE
BERFIIVMRFFEEARR/RBERE
Bd  RE gRESE. —RKME5 A
SEABBEAKRAEHIRITERBEF
KREERBNESR - RTE  AKETR
Rt B R EMMR (BE /156220
F)ABEREBEELRKEER - A5H
TMAERESHNEAKEURER EBYWA - &
MREXRBNERERREHAELNK
ADREEHANEPN LHEEE AT
REANMFIHZEEBFE T —KZA
HEFEE - I AEETRRRRIE
BRENHAHEREREETRA - XEE
RIBFRFE OB R %HE?%FW&HXE’J
EMRRERRREREERREE
FUABEEEE (BT Hﬂ‘ﬁ
REE) ORKE  ZFEREREAE
AR R LT R AEERE -
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Management Discussion and Analysis (Continued)

In the first half of 2019, the Group continued to carry
out its concession operation business, including
desulfurization, denitrification and green island
(which is an integrated flue gas treatment system to
treat synergistically the flue gas pollutants produced
by the boilers of coal-fired power plants, including
denitrification, desulfurization, dust removal, induced-
drafted fan system, reheating system). As of 30 June
2019, the Group has accumulated nine concession
operation projects with two currently under construction
and seven in operation, laying a strong foundation for
us to operate continuously and develop steadily.

The following table sets forth details of the concession
operation projects of the Group under operation as of
30 June 2019:

EEENRED N (&)

R2019%F L+ F - AEBBREEMERF
REXTE  BREUEM - HEERRS (B
AR ERRBEREROERS R R
FRIBMEKEREIE RS - SREMHE - B
R BREE - SIRE RS - BIRAREFRRE
KE) H£201966H30H  *&EHZR
FHTOERFFEEIRE - B2EERR
BR7TERERE AAKERELLEN
REZRETEEEMR -

R2019F6 A30H » REEKIER L
EIHEFBOT

Ending date of
Installed Type of Newly built/  Total Date of signing concession period
No. Project name capacity project upgraded investment  contract R
FH OERAR EBAE ERTd §B/ME  RENE AEETRH EwmAH
RMB million (Month/Year) (Month/Year)
AREBEL  (E/R) (£/R)
1. Jiangxi Jinggangshan BOT Project 2x300MW+  Desulfurization ~ Newly built 224 January 2008 (for Phase ) July 2030 (for Phase 1)
TEARILBOTER 660MW i i August 2008 (for Phase Il)  December 2030 (for Phase Il
200817 (—) 2030574 (—1)
2008587 (=) 20305125 (=)
2. Shanxi Hejin BOT Project 2x350MW Denitrification ~ Newly built 90 June 2012 September 2033 (for Unit #1)
WL T2BOTEH st i 2012%6A May 2033 (for Unit #2)
203397 (18 54)
23355 (2544)
3. Shanxi Puzhou Phase | BOT Project ~ 2x300MW Denitrification ~ Newly built 84 June 2012 January 2034 (for Unit #1)
WEEN—HBOTAE B i 2012564 May 2033 (for Unit #2)
2034517 (1544)
203355 (25:448)
4. Shanxi Puzhou Phase Il BOT Project ~ 2x350MW Denitrification ~ Newly built 12 May 2014 End of 2037
WA~ HBOTER Bt i 14554 20375

Interim Report 2019 A iR
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Ending date of
Installed Type of Newly built/  Total Date of signing concession period
No. Project name capacity project upgraded investment contract R DR
F% ERAR LHAE EEd §E/uE  RESE REETAH ENAH
RMB million (Month/Year) (Month/Year)
ARERET  (§/R) (&/R)
5. Shanxi Yuguang BOT Project 2x300MW Greenlsland  Upgraded 82 May 2015 February 2036 (for Unit #1)
WIS #BOTEH FRE Wi 201554 May 2035 (for Unit #2)
203625 (15:44)
03655 (25E#4)
6. Xinjiang Shenhuo BOT Project 4x350MW Greenlsland  Upgraded 490 June 2017 End of 2032
#BIABOTER 5RS it 201756A 35K
7. Huainan Gugiao BOT Project 2x330MW Greenlsland  Upgraded 173 May 2018 End of 2033
EBBEBOTER FRE HiE 2018%5A 0335
8. Xinjiang Guotai Xinhua BOT Project 2x350MW Greenlsland  Upgraded 150 July 2018 June 2028
HEARHEBOTEE BRS B 218%7A 202856A
9. Guangxi Laibin Desulfurization, 2x300MW Greenlsland  Upgraded 281 December 2018 End of 2033
Denitrification and Dust Removal FRE i 2018F125 0335
BOO Project
BRRERTHEHEBO0EE
Industrial Sewage Treatment Business TEFKEEER

In the first half of 2019, the Group entered into an
agreement to acquire a sewage treatment center
in Shanxi Lubao Industrial Park in China (“Lubao
Sewage Treatment Center’) at a cash consideration
of RMB300,000,000. The designed capacity of the
wastewater (sewage) biological treatment unit, the
wastewater (sewage) advanced treatment and recycling
unit, and the reclaimed water and sewage recycling
unit is 560ms3/h, 560m%/h and 400m?d/h, respectively.
The operation of Lubao Sewage Treatment Center
requires application of advanced technologies,
including ultrafiltration, nanofiltration, reverse osmosis
and other processes. With wastewater biochemical
treatment, wastewater advanced recycling equipment
and reclaimed water and sewage recycling, it operates
throughout the business chain.

The sewage treatment business is one of the new
directions for the Group’s future development. Through
the acquisition of Lubao Sewage Treatment Center,
the Group shall successfully explore a new sector
in the environmental protection market, which will
bring continuous and stable benefits to the Group’s
performance. The Group regards Lubao Sewage
Treatment Center as a demonstration project for such
industry and intends to train a team of technology
and operating professionals in industrial wastewater
treatment, so as to lay a solid foundation for the
development of the sewage treatment market of
chemical parks in China.

China Bogi Environmental (Holding) Co., Ltd.

2019F E¥F - AEBFIY HzE B
FELEBRE TERSKEEHRD ([
ESKEEFRL]) ReREAARE
300,000,0007T * & (5) KEMEIEE
JC B9 3% 5T R 18 A560me/h ~ EE (OF) K
GERERORBETNRTEERES
560m3/h + TEIRKHE)SKE A B T HI & 5t
B IE R AR A400m3/h o BT KEIEF O
BEilisgn  BIERE B RE2BESE
T#  BERREKEICEIE - BRKEERR
HBEURBRKEISKEA - E5EKT

o

757K Ba IR S 75 R AN S [ R SR B R AV T 5 )
Z— BBNEREISKEEPL - HK
DRBRERMIGHEAS - RRSEEEE
WRBERENRE - AEBERANKRES
KPDERZBERREEIER - BRHE—
HTRISKEEBHENOEMAMETERA
g AEERBETBRICTERSKEEN
TIHEEER -
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Management Discussion and Analysis (Continued)

FINANCIAL POSITION & OPERATION

In the first half of 2019, Chinese economy showed
downward trend, due to the global economy in the
down-turn and the US-China trade war. However, in
order to drive its strategic transformation, China Bogqi
has expanded the market share, adjusted its business
structure and driven growth; as a result it kept a
stable operation and financial position. The number
of contracts, income of sales and amount received
increased as compared with the corresponding period
of last year; net profit decreased, due to the power
generated by the thermal power industry; the structure
of assets remained sound.

Revenue

For the six months ended 30 June 2019, the Group’s
total revenue increased by 4.3% to RMB753 million
as compared with RMB722 million for the first half of
2018, primarily attributable to the significant increase in
revenue of each BOT segment of the Group during the
Reporting Period.

The Group generated revenues primarily from three
major operating segments: (i) the EPC business, (ii)
the O&M business, and (iii) concession operation
business. The following table sets forth a breakdown of
the revenue of the Group by segment for the periods
stated.

EEENRED N (&)

MBERRREE

2019F E¥F  TERIREOEE AT EA
FEXEZEYENSS T FEKEER
TITHRES - MEB T A EEHRER L
TET TS AR EEE RIS
TEELENMBERROBRET - 5
AR HEWAMESWH L EFRBE
gk - FRBEIANETEREFERA
TR BELBERARIRIENRR -

L'ON

B E2019F6 H30R LENER - A&EEH
WA #EE A NRET7538 8T 0 520184
FEFNARET722EETEMNA3% £
BHRAEBZBOTIR LR 4 29 AU A
TRBAEE o

AEBTER=FELEDBMIVEA - (i)
EPCE : (iNEMER : R(i)FHLE
5% o TREIIANEERARHBZRS B
2y W A BRA -

Segment revenue

pal 1
Six months ended 30 June

HEZ6H30B LLAEA
2019 2018
20195 2018%F
RMB’000 RMB’000
AR¥T AREF T
EPC EPC 268,347 245,778
O&M EHE 150,943 248,620
Concession Operation e ) 322,124 214,024
Others Hith 11,102 13,300
Total 5T 752,516 721,722
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In the first half of 2019, the Group’s revenue generated
from the EPC business increased by 8.9% to RMB268
million as compared with RMB246 million for the first
half of 2018, mainly attributable to the increased
number of projects newly contracted by the Group in
steel, petrochemical and electrolytic aluminum fields as
compared with the corresponding period of last year.

In the first half of 2019, the Group’s revenue generated
from the O&M business decreased by 39.4% to RMB151
million as compared with RMB249 million for the first
half of 2018. The decrease was mainly attributable to
the decrease in power generation hours due to the
changed service content of O&M projects for large-
scaled power generation contracted by the Group and
the overhauling.

In the first half of 2019, revenue from concession
operation business increased by 50.5% to RMB322
million as compared with RMB214 million for the first
half of 2018, mainly attributable to the commencement
of operation of the Group’s certain BOT projects upon
completion of transformation, as well as the construction
income of newly contracted BOT projects during the
Reporting Period.

20196 E¥F - AEBMEPCEBKAR
AR268E E T © BR2018F ¥ F WA
R¥246HETIEN8.9% » EBHNRAE
EifE A REMRIAE AR AZEIEE
B EFREABFTIEM -

MR2019F ¥ F » AEBMEHEEFHW
ABARMEISIEE T » 2018F L¥F
MARM240E8E TR 239.4% + T EH
RAEBERENALZETELED RBR
BEE A RIFEBIE IS E /R
DETER o

R2019F ¥ F  FHKEEBHRAE
AREZ22HE T - R2018F LH¥F WA
R¥214F BT M50.5% « EEZHRAE
EEIPHBOTHEB TR BUEIRAE S FH
EHAR L ANBOTIE B ;2SI A -
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Management Discussion and Analysis (Continued)

Cost of Sales and Services

For the six months ended 30 June 2019, the Group’s
cost of sales and services increased by 19.8% to
RMB630 million as compared with RMB526 million for
the six months ended 30 June 2018, mainly attributable
to the increase in cost resulting from the increased
projects of BOT business segment of the Group during
the Reporting Period.

Cost of sales and services for the Group’s EPC business
consists primarily of design, procurement, construction
and installation costs. For the six months ended 30 June
2019, the cost of sales and services for the Group’s
EPC business increased by 10.3% to RMB256 million
as compared with RMB232 million for the six months
ended 30 June 2018, mainly attributable to the increase
in newly contracted projects in steel, petrochemical and
electrolytic aluminum fields and the recognition of costs
of certain projects.

Cost of sales and services for the O&M business
consists of raw materials costs, staff costs and repair
and maintenance costs. For the six months ended
30 June 2019, the cost of sales and services for the
Group’s O&M business decreased by 6.1% to RMB123
million as compared with RMB131 million for the six
months ended 30 June 2018, mainly attributable to
the decrease in power generation of the Group’s O&M
projects.

Cost of sales and services for the Group’s concession
operation business consists primarily of raw material
costs, staff costs, construction costs and amortization
and depreciation. In the first half of 2019, the cost of
sales and services for the Group’s concession operation
business increased by 55.3% to RMB250 million as
compared with RMB161 million for the first half of 2018,
mainly attributable to the commencement of operation
of newly constructed projects of the Group and the
increase in costs of newly built BOT projects.

EEENRED N (&)

HE R RIS AR A

& 220196 H30H I/~ A » A&
R SHE MRS AN A A REEG30E BT
BHZE2018F6 A30H IFNEAAMARE
526 @ E T N198%  TEHNALEH
BOTZ# R BE &5 HANTE B 18 10 BUE A A
KB e

REBEEPCEBRHEERRBKAEEE
BIEHRE KB BERLERAN - #
£2019F6 H30H I/~ A - KEEEPC
EBNEERREXNERBARK26EHE
JC BB E2018F6 A30H L AEA M A
R#232B & LI MN10.3%  EBHRAK
EEERE AL REMRIBS A FAE
T8 B M0 & 28 TE B AR RERR o

B ESRHEE KRS A B IERM KK
W NI RS HEN A - 122019
F6H30BIEAA  NREERBHEZER
REHERREKAABARKEI23BE T -
BEZE2018F6A30B I NEAANARE
131EBTHAL6.1%  TERARANEEE
HEBREERMPOY -

REBOFTEEEBHHE RRBEKAR
FTEBRERMBRAR - ADKA - BHEK
AR EYTE - R2019F L F - K
EEBONHERRBKAAARE2508
Bt R2018F L¥FHMARK1618E
TLIEIN55.3% « ETEHRAEBEIEER
BABE RFEBOTIE B A AIE AN -
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Management Discussion and Analysis (Continued)
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EFNRENER

R2019F L F - SEKEEFRLLSH
iR REBNEFNRARK122EE
TC 0 BR2018F LHFMARM196EE T
PE1K37.8% + TEHMRAEBAEEH AL
BHEEXBHEEVEERRKNEBRER
FEREPCT2E B EMBRIEAME ©

Gross Profit and Gross Profit Margin

In the first half of 2019, the Group’s consolidated gross
profit decreased year-on-year. The gross profit of the
Group decreased by 37.8% to RMB122 million as
compared with RMB196 million for the first half of 2018,
mainly attributable to the significant reduction in gross
profit of the Group’s large-scale O&M projects affected
by power generation and the lower gross profit of newly
contracted EPC projects.

TRBIIAEERA5I B S L5 B
ERRERE -

The following table sets forth the Group’s gross profit
and gross profit margin for each of the business
segments for the periods stated:

For the six months ended
30 June 2018
#H Z=2018%F6 H30H L7~ E A
Gross Profit

For the six months ended
30 June 2019
B E2019F6A30H 1L <EA

Gross Profit

26

RMB’000 Margin % RMB’000 Margin %

ARET T EFE% ARBFIT ESESA

EPC EPC 12,293 4.6 13,576 515

O&M B 28,274 18.7 118,014 47.5
Concession

Operation R 71,959 22.3 53,365 24.9

Others Hih 9,738 87.7 10,661 80.2

Total @t 122,264 16.2 195,616 271

China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)

The gross profit of the Group’s EPC business decreased
by 14.3% to RMB12 million as compared with RMB14
million for the first half of 2018, mainly attributable to
the decrease in profit of the projects due to the delay
of some engineering projects and the increase in steel
prices.

The gross profit of the Group’s O&M business
decreased by 76.3% to RMB28 million as compared
with RMB118 million for the first half of 2018, mainly
attributable to the decrease in power generation hours
due to the changed service content of O&M projects for
large-scaled power generation contracted by the Group
and the overhauling.

The gross profit of the Group’s concession operation
business increased by 35.9% to RMB72 million as
compared with RMB53 million for the first half of 2018,
mainly attributable to the commencement of operation of
the Group’s upgraded BOT projects, and the investment
and construction of new BOT projects.

Other Income and Other Gains and Losses

For the six months ended 30 June 2019, other income
and other gains and losses consist primarily of interest
income, government subsidy and rental income.
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The following table sets forth a breakdown of other
income and other gains and losses for the periods
stated:

For the six months
ended 30 June 2019

TREINEPIRATI AR E MR A RE
i e ak F S IR 0 AR A -

For the six months
ended 30 June 2018

HZ20195 BZ=2018%

68308 1L/~ AR 6H30H L/~ 18 A

RMB’000 RMB’000

AR% TR ARBFT

Interest income R EWA 16,735 21,496

Government grants BUF B 9,333 6,572

Rental income, net He A FE 817 475
Gain on disposal of property, HEWE  BE k& ERE

plant and equipment 6 10

Foreign exchange losses SNE SR (3,005) (1,074)

Others Hity 1,612 157

Fair value gain on debt BARBEFABRS
instruments at FVTPL BREIAEZRARBERR 669 -
26,167 27,636

For the six months ended 30 June 2019, the Group’s
other income and revenue amounted to RMB26 million,
which was close to RMB28 million for the first half of
2018, mainly attributable to (1) interest income from
services concession projects; (2) VAT refund.

Selling and Distribution Expenses

For the six months ended 30 June 2019, the Group’s
selling and distribution expenses were RMB12 million
as compared with RMB11 million for the first half of
2018, with the ratio of selling and distribution expenses
to revenue increasing from 1.5% for the same period
to 1.6%, mainly attributable to the increase in sales
personnel for new businesses.

Administrative Expenses

For the six months ended 30 June 2019, the Group’s
administrative expenses reduced by RMB6 million
to RMB45 million as compared with RMB51 million
for the first half of 2018, with the share of revenue
dropping from 7.1% for the same period to 6.0%, mainly
attributable to the less expenditures from the stricter

internal control of the Group’s costs.

HE2019F6 A30H LB A » AEBH
AR =B ARE26EE T ?mm
FLY¥EMARESHETHBNIETF -
BRMNRBEFECLEEBEFBWA m
HEHED -

HERDHMAX
%z?tzmgifsﬂsoai/—dﬁ C AREE
EotsHST B ARBI2EETT - 20184F
Lﬁéi%/\ﬁfﬂ%ﬁﬁéﬁ SHE R
TAEWALL R R HI1. 5% E1.6% =
DHRIMEFIEIMEEASR -

TR

HE2019F6 A308 L@ A - NEEM
THEXABARBISEH BT - B2018%F
FF¥FARBIBELRIDARKEE
T TBREAIGWABARBAN7A%EE
6.0% - TEZHRNEERNILIMNAEREE -
KIS ©
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Management Discussion and Analysis (Continued)

Finance Costs

Finance costs of the Group refer to interest expense
on bank borrowings. For the six months ended 30 June
2019, the Group’s finance costs decreased by 17.2%
to RMB2.4 million as compared with RMB2.9 million for
the six months ended 30 June 2018, mainly attributable
to the decrease in year-on-year bank borrowings of the
Group during the Reporting Period.

Gearing Ratio

The gearing ratio is determined based on the Group’s
total liabilities as a percentage of the Group’s total
assets. The Group’s gearing ratio increased from 38.4%
as of 31 December 2018 to 39.7% as of 30 June 2019.

Income Tax Expenses

The income tax expenses of the Group for the six
months ended 30 June 2019 were RMB17 million,
representing a decrease of 51.4% as compared with
RMB35 million of the same period in 2018, mainly
attributable to the year-on-year decrease in taxable
profit of the Group during the Reporting Period.

Profit for the Reporting Period

As of 30 June 2019, profit for the Reporting Period of
the Group decreased by RMB44 million (excluding the
impact of preference shares for the same period) from
RMB136 million of the same period in 2018 to RMB92
million, mainly attributable to the decrease in power
generation hours due to the changed service content
of O&M projects for large-scaled power generation
contracted by the Group and the overhauling.

Profit Attributable to the Owners of the Company

Profit attributable to the owners of the Company
decreased by RMB45 million (excluding the impact of
preference shares for the same period) from RMB136
million of the same period in 2018 to RMB91 million for
the six months ended 30 June 2019.
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Liquidity and Capital Resources

Taking into account the financial resources available
to the Group, including cash and cash equivalents in
hand, cash generated from operations and available
facilities of the Company, and the net proceeds from
the Listing, and after diligent and careful enquiry, the
Directors are of the view that the Group has sufficient
working capital required for the Group’s operations at
present and for the year ending 31 December 2019.

Cash Flows

The following table sets forth the cash flow position of
the Group in the first half of 2018 and the first half of
2019:

For the six months
ended 30 June 2019

RBEERERKR

ZRIAEEATHANMBER (BFER
ARABTEFENERERREEEY KL
FHEeLAIHARE) R ETAGHKIEF
B WKBEERTFEASHE  EFRAN
SEHERRNEEEMEAEEE A
FEH Z2019F12A31B L FEMKELE

RERE
TR YA K ER20184F £ FF k2019
FL¥FMRSRENRR

For the six months
ended 30 June 2018

HZE2019F BZ2018%F
6H30B 1L ~EA 6A30H LA A
(RMB million) (RMB million)
(AE¥EER) (ANR¥BET)
Net cash (used in) &EEE) (FTA)
operating activities ReFHE (35) (104)
Net cash (used in) wEEE (FTA)
investing activities HeFE (354) (380)
Net cash generated from METBMEREFE
financing activities 59 407
Net increase (decrease) in cash and & RIRE S EWILN
cash equivalents (Rd) 558 (330) (77)

The Group’s bank balances and cash decreased by
RMB181 million to RMB449 million for the six months
ended 30 June 2019, as compared with RMB630
million for the six months ended 30 June 2018, mainly
attributable to (1) cash outflow for acquisition and
construction of BOT assets; (2) advance agreed under
contracts of certain iron and steel EPC projects.

H =2019F6A30B It~ A - A& H
MIRTTHEBRERE/BARKE449E58 T -
BHZE2018F6 A30H LN E A ARE
GIEE LRI AREIBIEE L £ &
BAR(NBOTEEBERERRE R
Q)BAMBEPCHBRBARNERER
ig o
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Management Discussion and Analysis (Continued)

Capital Expenditure

The capital expenditure of the Group comprises
expenditures on the purchase and construction of BOT
projects, as well as equity investment. In the first half
of 2019, the total capital expenditure of the Group was
RMB242 million, representing an decrease of 2.4% as
compared to RMB248 million for the same period in the
first half of 2018.

Pledge of the Group’s Assets

As at 30 June 2019, the Group borrowed an aggregate
amount of RMB62 million from banks. In particular,
bank borrowings for BOT projects of RMB3 million were
secured by the pledge of bank deposit or the right
to the future income or the pledge of the concession
arrangements for borrowings used in concession
operation. The Group also had RMB71 million of
notes receivable that has been discounted as at 30
June 2019, of which the Group still has continuing
involvement.

Contingent Liabilities

As of 30 June 2019, the Group did not have any
material contingent liabilities.

Significant Investments Held, Material Acquisitions
and Disposals

In the first half of 2019, the Group entered into an
agreement to acquire Lubao Sewage Treatment Center
at a cash consideration of RMB300,000,000. For
details of the above acquisition, please refer to the
section headed “Business Review — Industrial Sewage
Treatment Business” on page 22 of this report and the
announcement of the Company dated 10 June 2019.

Saved as disclosed above, the Group had no significant
investments held or material acquisitions and disposals
of subsidiaries and associated companies during the
Reporting period.
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RISK FACTORS AND RISK MANAGEMENT

Risks on Environmental Protection and
Pollution Control Policies

The Group provides various environmental
protection services for customers in the PRC. Its
business development depends primarily on the
pollution prevention and control policies of China.
The environmental protection industry is one of
the key industries benefiting from the continuous
support of PRC government. The demand for the
environmental protection services provided by
the Group and the income generated from such
services are directly related to the environmental
protection regulations imposed on the existing
and potential customers of the Group. However,
the Group cannot guarantee that such
preferential policies that we enjoy will continue to
exist. In addition, these policies and incentives
may attract other new players into the market and
encourage the introduction of other products or
services, which have better pollution prevention
and control effect than our products or services.
Therefore, we cannot guarantee that the Group
will directly benefit from the changed policies for
the industry. However, as a leading independent
flue gas treatment integrated services provider
in China, the Group will seize the market
opportunities to expand its coverage of the
whole industry chain and discover new potential
markets in the flue gas treatment industry, and
actively develop non-electric markets (such as
steel, petrochemical and electrolytic aluminum),
expand into new environmental protection fields
(such as industrial wastewater treatment and
environmental restoration), so as to realize the
sustainable business development of the Group.
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Management Discussion and Analysis (Continued)

Liquidity Risks

The ability of the Group to generate enough
cash inflow from the operating activities in the
future will depend on the project timeline and
payment arrangement, the ability of the Group
to collect the receivables in time and the credit
term available to the Group. If the Group fails to
generate enough cash flow from the operation,
the development prospect of the Group may be
adversely and materially affected. The Directors
shall be ultimately responsible for the liquidity
risk management. They have established a
proper liquidity risk management framework to
meet the short-term, mid-term and long-term
capital and liquidity management requirements
of the Group. The Group managed the liquidity
risk by maintaining adequate reserves,
banking facilities and reserved bank financing,
continuously monitoring the forecast and actual
cash flows and comparing the maturity of the
financial assets and liabilities.

Credit Risks

The credit risk mainly comes from the trade
and notes receivables, receivables under
concession arrangement, bank balances and
cash, pledged bank deposits, contract assets,
debt instruments measured at fair value through
other comprehensive income, other receivables
and amounts due from related parties. Due to
the business nature of the Group, the credit risk
of the Group mainly came from a few customers
and the financial guarantees provided by the
Group. As of 30 June 2019, the total trade and
notes receivables from the top 5 customers of the
Group amounted to RMB342 million, representing
for 48.9% of the total trade and notes receivables
of the Group as of 30 June 2019. Geographically,
the credit risk of the Group was mainly incurred
in China. The Group has implemented credit
policies to continuously monitor the credit risks.
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Foreign Exchange and Conversion Risks

As of 30 June 2019, majority of the business of
the Group were carried out in China, and majority
of the transactions were denominated in RMB.
The foreign exchange and conversion risks of the
Group mainly came from the sales and purchases
carried out in other currencies other than RMB.
In addition, RMB cannot be freely converted
into foreign currency, and the conversion of
RMB into foreign currency is subject to rules
and regulations of the foreign exchange control
promulgated by the PRC Government.

As of 30 June 2019, the Group did not have any
foreign currency hedging policy. However, the
Directors closely monitor the foreign exchange
risk of the Group and may consider adopting
significant foreign currency hedging policy in
the future, depending on the circumstances and
trend of foreign currency.

OUTLOOK ON THE GROUP’S FUTURE
DEVELOPMENT

Ecological environment protection in China
entered into a new development stage in
2019. With fading of the capital boom and
strengthening of environmental protection
regulation, the environmental protection industry
is under pressure to undergo a new round of
shuffle and reshaping, and will enter into a phase
of transformation. Faced with a new competition
landscape and looking forward, the Group
will stay true to its mission and forge ahead,
vigorously explore new businesses, and improve
its core competitiveness, with an aim to become
a world class integrated environmental protection
industry group and an intelligent environmental
protection and housekeeping service provider.
The Group will focus on the following key works
in the second half of 2019:
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Management Discussion and Analysis (Continued)

Strategic Adjustment of Flue Gas Treatment
Business

The PRC government has always placed great
attention to the air pollution prevention and
control, especially the pollution prevention and
control in non-electric fields in recent years. The
ultra-low emission modification in non-electric
field is of great urgency. In the second half
of 2019, on one hand, the Group shall seize
the opportunities in air pollution prevention
and control in non-electric industries, continue
to expand its market share in the flue gas
treatment in fields such as steel, petrochemical
and electrolytic aluminum, and intend to
obtain more businesses by leveraging on its
project experiences and technical and capital
advantages; on the other hand, the Group
shall continue to enhance the cooperation with
overseas energy engineering companies and
large technical companies and expand its market
shares overseas with the help of policy initiatives
such as “Belt and Road” and “Going Out”.
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Vigorous Development of Industrial Sewage
Treatment and Environmental Restoration
Business

2019 shall not only be a period of transformation
for the environmental protection industry in
China, but also a new starting point for the Group
to reform, innovate and strive for breakthroughs.
The Group established a water environment
department and an environmental restoration
department to focus on the sewage treatment
and environmental restoration respectively,
which are of relatively large scale and high profit
in the environmental protection industry. The
Group entered into an agreement to acquire the
Lubao Sewage Treatment Center in the first half
of 2019. In the future, the Group will continue to
develop the industrial sewage treatment business
by leveraging on the treatment technology
and project experience of the Lubao Sewage
Treatment Center. In the second half of 2019,
the Group shall focus on the exploration of new
businesses, enhance the R&D investment for
the new businesses, improve technical reserve,
pursue high-quality investment and acquisition
targets, and promote the diversified business
development of the Group by means of technical
cooperation, strategic collaboration, and merger
and acquisition.
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Management Discussion and Analysis (Continued)

Active Participation in and Preparation for
Solid Waste Treatment Business

With the rapid development and urbanization in
China, a new era has begun for the ecological
civilization, and the problem of ensuring the
disposal of urban and industrial wastes in
an environmentally friendly way needs to be
solved promptly. With the great support from
government policies, the solid waste treatment
industry in China has entered into a stage
of rapid development, and the refined and
differentiated solid waste disposal is promoted. In
China, the urban waste sorting program started
in June 2019, and Shanghai was the first to
respond. Huge quantity of industrial solid waste
was produced with the development of economy
and the waste increased year on year. The Group
intends to take an active role in strategically
entering the industrial solid waste treatment field,
pay close attention to the market trends, improve
its technical capacity and employ more technical
talents, in order to achieve new business growth
for the long-term development of the Group.

EEENRED N (&)

BBR2 R EHEREERY

PR R IR E - AR ARG
KRBT RIENENRREEMESS
FRR - R AR AR T « A E RE
RETHEEARRERE  BESBEDOE
MBIl - BAMEEEE - 2019564 - &
BB ERTE2EMEBEENRSET
B -BEEmELRERE - TXEEELS
HHEZLCENERETEREL  SEEKX-
AN E S TR IR S B D B RE 1 T E R
RIEES - BYBETHBEEE - AR
KE - BERMAST  AAEERHAERE
AR EEIE R A o

Interim Report 2019 iR % 37



Major Events in the First Half of 2019

2019 ¥ F RS
1. In March 2019, the Group signed the first steel 1. 2019438 @ ANE@MEETE — M EL
operation and maintenance project, the Jinxi Iron and HE — REMEEEEE -

Steel O&M Project.
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2. In April 2019, the Group signed LUCKY 660MW flue 2+ 2019448 @ AEBEEETEEHIELUCKY
gas desulfurization project of coal-fired power station in 660MWIAK B ERABRIEE -
Pakistan.
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Major Events in the First Half of 2019 (Continued)
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On 3 April 2019, to ensure the smooth progress of
Guangxi Laibin BOO Project, Laibin Bogi Environmental

Protection Technology Co., Ltd. CREEZFRERAR
A A]) was established.

3+  2019F4A3H ' ATRZEEAEKEBOO
HEB/IBEF#T  REFTREREER
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On 29 May 2019, the Company held an annual general

4.  2019%5H29H  AARIBRFERRK
meeting of Shareholders. g
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Major Events in the First Half of 2019 (Continued)
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5. On 10 June 2019, the Company entered into the asset 5+ 201946 H10F8 @ AGlE 2 RS T %

acquisition agreement of sewage treatment center of BE5KEERLEEREDRS WA
Shanxi Lubao Industrial Park, and successfully explored FAYh AN B A FT SIS IRE o

the new business segment of the Group.
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PROFILE OF HUMAN RESOURCES

As of 30 June 2019, the Group had 1,838 employees in
total, most of whom were based in the PRC. The Group has
established independent labor union branches. Currently,
the Group has entered into employment agreements with all
employees, which specify the position, duties, remuneration,
employment benefits, training, confidentiality obligations
relating to trade secrets, grounds for termination and other
aspects pursuant to PRC Labor Law and other relevant
regulations.

The table below sets forth the number of employees as of 30
June 2019 categorised by their functions:

Human Resources

ADER

ADERBR

R2019F6 308 + F ML H1,838% E 8 -
ER@BAZHEEFTHTE - AEBHREBELLT
enY - Bl AEBEEHEIMETIL TEH
AR - ZRPESEEAMEMARDERAOETE
AEAOTETEEMEBAMAL  BE - M ET&
o F - EEEENENREETRKIEER
LEIH -

TRIIRPR2019F6 A30B B EI o E T A
£

Number of Percentage of the total

employees number of employees
Function B8 e EEAH ABEBEDL
Concession operation management personnel  1SF&EEIRAS 107 5.82%
Engineering and technical personnel TREFIMAR 165 8.98%
Sales personnel HEAEB 22 1.20%
Research and development personnel HEAE 70 3.81%
Administrative and management personnel THREERAE 32 1.74%
Manufacture personnel HEEAB 1,442 78.45%
Total HEt 1,838 100.00%
EMPLOYEE INCENTIVE ETHB

Guided by the business strategies and annual business
targets, focused on economic benefits, the Company
followed the market trends and developed its technology to
comprehensively enhance its overall abilities in plan execution,
project management and teamwork. During the Reporting
Period, an evaluation system based on “contribution value” as
performance measurement standard and “performance result”
as guidance was established. This system places an emphasis
on evaluating the operational capability by working efficiency
to lead employees to excellence.

Further, the Group implemented a responsibility-based
system for business management objectives, and all
employees participate in performance appraisal. By setting
key performance indicators and index evaluation criteria, the
Group scientifically and objectively evaluates the performance
of tasks of each position, assisting employees to improve
their ability and performance so that the Group’s annual
business objectives can be achieved. In addition, the Group
implemented a reward and penalty system and a promotion
system based on the quantitative evaluation results, so as to
truly realize employee incentive.

ARBINEEBRNFELLRAER/ELS UK
B ST L ATHISRER  RWMHELSX
B zEESQFEEFERTESN  REERE
BEN - BEIHIERED - RIEHAR - KEEYT
UITERE] REEHERE  [EMER] RE
MEZZEER - TEATERERT A T4
51 5| BB TRIMEIE -

o REETKEEREREES 2828
RE RS - BB ERE ke (L BE B A5 RUIB AR B 1R AT
BEREE ME ZEMFESEUTHETKE
R BHEIRABRSTEKFEMIEREE - X
REKBFERELLAFENER - 15 KERE
BLAP A RICEEERESE EFHIE - &
EERETHRE -
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Human Resources (Continued)

ADER (&)

THE EMPLOYEES REMUNERATION POLICY

The remuneration package of the employees includes salaries,
bonuses and allowances. Our employees also receive
supplementary medical provision, transportation allowances,
meal allowances and other benefits. During the Reporting
Period,

appraisals and establishes diversified and dynamic appraisal

the Company carries out employee performance

mechanisms, which are result-oriented. By setting performance
objectives and quantifying the work load, the Company has
improved its appraisal system which integrates rewards and
assessments. At the same time, a mechanism for matching
job performance with the remunerations of relevant persons
in charge was established for management personnel and
project managers.

During the Reporting Period, pursuant to applicable PRC
laws and regulations, the Group has contributed to social
insurance funds for all employees (including pension plans,
basic medical insurance, employment injury insurance,
unemployment insurance, maternity insurance) and housing
provident fund.

TRAINING FOR EMPLOYEES

In order to attract and retain high quality employees
and further improve their knowledge, skill levels and
professionalism, the Group places a strong emphasis on the
training of its employees. During the Reporting Period, the
Group provides professional education, training and other
opportunities for management personnel and employees to
improve their professional skills and knowledge. We have
developed and carried out exclusive training programs in
design institutes, elite training in sales and marketing centers

and the beginner training for fresh graduates.

In the first half of 2019, the Group conducted 43 training
programs in areas of operation management, professional
techniques and production skills. During the Reporting Period,
the training rate of our employees achieved 100%.
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PROTECTION OF THE EMPLOYEES’ RIGHTS

During the Reporting Period, the Group complies with the
Labour Law of PRC and the Labour Contract Law of PRC in
all material respects, including making contributions to the
Social Insurance Fund and Housing Provident Fund for its
employees, among which the social insurance includes basic
pension insurance, basic medical insurance, employment
injury insurance, unemployment insurance and maternity
insurance.

Human Resources (Continued)

ANEIR (#)
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Other Information

HiwE

CHANGES IN DIRECTORS’ INFORMATION

Upon specific enquiry by the Company and following
confirmations from the Directors, there had been no changes
in the information required to be disclosed in relation to any
Director pursuant to paragraphs (a) to (e) and (g) of Rule
13.51 (2) of the Listing Rules after the date of the Annual
Report 2018 that required to be disclosed pursuant to Rule
13.51B (1) of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE

As of 30 June 2019, the interests and short positions of
the Directors or the chief executives of the Company in the
Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to section 352
of the SFO, to be entered into the register referred to therein,
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

Long Positions in the Ordinary Shares of our Company

KARNFHEHEBERRESEHERE © 2018
FEFAHELEFBIRIE EMRAIE13.51(2)
@) EE)EMQBATHEETMES 2 B #
EERE ETRBIE1351B(1)IE T IAKEE -

EENBESTHRAERKRSD - ARG RE
FZEBRARR

20196 H30H * R RRIZEFHHmEEHITHAER
EARARARSEEMBRZEZE (EEREFRHE
RBIEXVER) BBy ~ MR HESFFTHEEE
AR IR E 75 MG GBI EXVELE 7 ME8 7 BIA A
EARRFIRBRANERIRR (BREREES
B GO Z F RN EFRR SRR R
FXR) - HRBEESF KRB IEPIEI52KAES
RzEFiEETMHERIORR - HRBZEST
ABMEARR R R PIHERIORRINT

RAEQRZBERROFNER

Approximate

Number percentage
Name of Director Nature of Interest of Shares of shareholding
EEpE Bty RAEE BABRAED
Mr. Cheng Liquan Richard Interests held jointly with another person (Note 1); 408,088,911 (Long Position) 40.47%
BERELE interest of a controlled corporation (Note 2); and 408,088,911 (&)
beneficial owner (Note 5)
Bth A KERHEORE (Wit1)  REERRR
(hfit2) - RE=BEBA (Hit5)
Mr. Zeng Zhijun Interests held jointly with another person (Note 1); 408,088,911 (Long Position) 40.47%
B z&REE and interest of a controlled corporation (Note 3) 408,088,911 (4¥28)
Bth A KR FEOER (Hit1)  REZEZEER
(Hiit3)
Mr. Zhu Weihang Interest of a controlled corporation (Note 4) 152,573,529 (Long Position) 15.13%

KAEMRE RIEEER (Hit4)

152,573,529 (118)
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Notes:

(1)

2

(3)

(4)

(%)

Mr. Cheng Liquan Richard and Mr. Zeng Zhijun have entered
into an acting-in-concert arrangement. As such, Mr. Cheng and
Mr. Zeng together control 40.47% equity interests in the issued
share capital of our Company through World Hero International
Limited (“World Hero”), Asia Environment Investment Limited

(“Asia Environment”) and Best Dawn Limited (“Best Dawn”).

Mr. Cheng holds the entire issued share capital of World Hero.
Therefore, Mr. Cheng is deemed to be interested in the Shares
held by World Hero under the SFO.

Mr. Zeng holds the entire issued share capital of Best Dawn
and 47.2% of interests in Asia Environment. Therefore, Mr.
Zeng is deemed to be interested in the Shares held by Best

Dawn and Asia Environment under the SFO.

The entire issued share capital of New Asia Limited (“New
Asia”) is held by Great Origin Ventures Limited ("“Great
Origin”), whose entire issued share capital is in turn held by
Mr. Zhu. Therefore, Mr. Zhu is deemed to be interested in the
Shares held by New Asia under the SFO.

Mr. Cheng directly holds 900,000 shares of the Company.

HiaE
(1)

@)

(3)

(4)

(%)

Other Information (Continued)

HuE (5)

HBERLLERBZELLEET T —HITHZL
B B Ut - FRIE AR 4% BWorld Hero
International Limited ([World Hero/) -

Asia Environment Investment Limited ([ Asia
Environment /) JBest Dawn Limited (| Best
Dawn /) #Z[EFEH K2 7] E #7TARAA40.47 %%
o

L EfFEWorld HeroZ £E/E &1THRA o
Ut L IRIFE S R EANR P 75 World
Herofs & #IR 17 # HEH #a o

2 JF 4 ## B Best DawnZ 2 &5 5 ZE77 R K R
Asia EnvironmentZ47.2%#a ° FHUt © E 5%
ERRIBEF R (E P #1575 K Best Dawn &
Asia Environment#F B B)R (7 # HE B 1z ©

EREIR AR A ([EF]) 7 FNew Asia
Limited ([New Asia/) 8925558 #7782 ]
KAERERFOZHEEFTRA - Fit - K
FEAERRIEE 7 RO 1542 B New Asiats
BRIR G PG #Ea

[EE £ B A A2 FR17900,000/% °
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Other Information (Continued)

HipE* (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

As of 30 June 2019, to the best knowledge of the Directors
after making all reasonable enquiries, the interests or short
positions of following persons (other than the Directors or the
chief executives of the Company) in the Shares or underlying
Shares of the Company which fall to be disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of the

SFO as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO were as follows:

Long Positions in the Ordinary Shares of our Company

RAEQARZBERROFNER

Number of Shares/
underlying Shares held or

FERRRROREBRROTFNERR AR

R2019F6 30 ' BEEEL — YA EEHE
FrI&s - TOAAL (REBX AR ZRESITEHA
BERIN) RAR RIS ARG A BIRE
BE M EEOIEXVEE2 R EID ERAR 7
BUWERHERARABRIEZS R BHEKHIZE336
BAEGENELMAMNERIOARNT ¢

Percentage of the total
number of Shares

deemed to be held of the Company

Name of shareholder Capacity/Nature of interests BEEIERAREN ERATRH
RRER 5%/ BRtE k#/ HBERHBAE BENBEI
Mr. Cheng Liquan Richard Interests held jointly with another person 408,088,911 (Long Position) 40.47%
BEaGs (Note 1); interest of a controlled corporation 408,088,911 (178

(Note 2); and beneficial owner (Note 3)

s ALRRENER (Hi1): RIEEEER

(Hist2) - RERBEA (Hi3)
World Hero Beneficial owner 168,134,580 (Long Position) 16.67%
World Hero ERBEAA 168,134,580 (£18)
Ms. Zhou Xuan Interest of spouse (Note 4) 408,088,911 (Long Position) 40.47%
5)id e RBEs (zta) 408,088,911 (%)
Mr. Zeng Zhijun Interests held jointly with another person 408,088,911 (Long Position) 40.47%
B2 REE (Note 1). and interest of a controlled 408,088,911 (118)

corporation (Note 5)

s ALRBENER (M) RXEPERER

(Hit5)
Best Dawn Beneficial owner (Note 5) 212,112,143 (Long Position) 21.03%
Best Dawn ERBAA (Hit5) 212,112,143 (4§ %8)
Ms. Ge Tong Interest of spouse (Note 6) 408,088,911 (Long Position) 40.47%
p3i2 BB (Hite) 408,088,911 (11#)
New Asia Beneficial owner 152,573,529 (Long Position) 15.13%
New Asia EnEA 152,573,529 ({7 &)
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Other Information (Continued)

Number of Shares/
underlying Shares held or

HuE (5)

Percentage of the total

number of Shares

deemed to be held of the Company
Name of shareholder Capacity/Nature of interests EESERAREN EERR RS
RRER 5%/ BatE K/ BERHHE BENEAL
Great Origin Interest of a controlled corporation (Note 7) 152,573,529 (Long Position) 15.13%
5 REEBER (HiH7) 152,573,529 ({7 &)
Mr. Zhu Weihang Interest of a controlled corporation (Note 7) 152,573,529 (Long Position) 15.13%
REfMEE REEEER (WiH7) 152,573,529 ({7 &)
Sinopec Overseas Investment Beneficial owner 110,294,118 (Long Position) 10.94%
Holding Limited (“Sinopec”) ERBAA 110,204,118 ({7 8)
PEAEMERRERAR ([RA1L])
China Petroleum & Chemical Interest of a controlled corporation 110,294,118 (Long Position) 10.94%
Corporation (Note 8) 110,294,118 (118)
HEABEIROERAF REERER (M)
Full Synergy Investment Limited Beneficial ownerE& %A A 56,508,715 5.60%
(“Full Synergy”)
EmREBRAR ([2R))
Partners Investment Management Interest of a controlled corporation (Note 9) 56,508,715 5.60%
Limited REEBER (Mi79)
Partners Investment Management
Limited
Bullion Riches Limited Interest of a controlled corporation (Note 9) 56,508,715 5.60%
Bullion Riches Limited RIEEEER (Hi19)
Partners Financial Holdings Interest of a controlled corporation (Note 9) 56,508,715 5.60%
Limited RIEEEER (Hi9)
Partners Financial Holdings
Limited
Bright Hope Global Investments Limited  Interest of a controlled corporation 56,508,715 5.60%
Bright Hope Global Investments Limited (Notes 9 and 10)
RiEEER (MK 10)
Wan Ten Lap Interest of a controlled corporation 56,508,715 5.60%
BR A (Notes 9 and 10)
RiEEER (MH9Kk10)
Zhang Yi Interest of a controlled corporation 56,508,715 5.60%
R (Notes 9 and 10)
REEER (M79Kk10)
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Other Information (Continued)

HER (8)

Notes:

(1)

2

(3)

(4)

(%)

(6)

(7)

(8)

48

Mr. Cheng Liquan Richard and Mr. Zeng Zhijun have entered
into an acting-in-concert arrangement. As such, Mr. Cheng
and Mr. Zeng together control 40.47% equity interests in the
issued share capital of our Company through World Hero,
Asia Environment and Best Dawn. Asia Environment is owned
as to 47.2% by Mr. Zeng. Asia Environment is interested in
2.67% interest in the issued share capital of our Company, and
therefore Mr. Zeng is deemed to be interested in the Shares
held by Asia Environment under Part XV of the SFO.

Mr. Cheng holds the entire issued share capital of World Hero.
Therefore, Mr. Cheng is deemed to be interested in the Shares
held by World Hero under the SFO.

Mr. Cheng directly holds 900,000 shares of the Company.

Ms. Zhou Xuan is the spouse of Mr. Cheng. Under the SFO,
Ms. Zhou Xuan is deemed to be interested in the same number

of Shares in which Mr. Cheng is interested.

Mr. Zeng holds the entire issued share capital of Best Dawn.
Therefore, Mr. Zeng is deemed to be interested in the Shares
held by Best Dawn under the SFO.

Ms. Ge Tong is the spouse of Mr. Zeng. Under the SFO, Ms.
Ge Tong is deemed to be interested in the same number of

Shares in which Mr. Zeng is interested.

The entire issued share capital of New Asia is held by Great
Origin, whose entire issued share capital is in turn held by
Mr. Zhu. Therefore, Mr. Zhu is deemed to be interested in the
Shares held by New Asia under the SFO.

China Petroleum & Chemical Corporation holds the entire
issued share capital of Sinopec. Therefore, China Petroleum &
Chemical Corporation is deemed to be interested in the Shares
held by Sinopec under the SFO. China Petroleum & Chemical
Corporation is a PRC state-owned company, whose H shares
are listed on the Main Board (stock code: 386).

China Bogi Environmental (Holding) Co., Ltd.
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9)

(10)

Full Synergy, a company incorporated in the BVI on 2 April
2015, is an investment holding company and a wholly-owned
subsidiary of Partners Investment Management Limited.
Partners Investment Management Limited is wholly owned
by Bullion Riches Limited, which in turn is wholly owned
by Partners Financial Holdings Limited. Partners Financial
Holdings Limited is a financial holding company, whose
subsidiaries are licensed corporations under the SFO holding
type 1, type 4, type 6 and type 9 licences in Hong Kong. Full
Synergy is the issuer of structured notes, of which one of
the subscribers is a fund established in the PRC. Mr. Cheng,
through World Hero, subscribed approximately 2.96% of the
limited partner interest in such fund. Mr. Cheng does not hold
any interest in the general partner of the fund, and is not

involved in the decision making process of the fund.

Bright Hope Global Investments Limited and Wan Ten Lap own
44% and 51%, respectively, of Partners Financial Holdings
Limited, the holding company of Full Synergy. Zhang Yi in turn
owns 100% of Bright Hope Global Investments Limited. Under
the SFO, Bright Hope Global Investments Limited, Wan Ten
Lap and Zhang Yi are deemed to be interested in the same

number of Shares in which Full Synergy is interested.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of

the Shareholders and to enhance corporate values and
accountability. The Company has adopted the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14

to the Listing Rules. Save as disclosed herein, the Company
complied with the code provisions as set out in the CG Code
during the Reporting Period. The Company will continue to

review and enhance its corporate governance practices to

ensure compliance with the CG Code.

Other Information (Continued)

HuE (5)

(9) Bl A — B R2015F4H28 R 2 B & X &
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Riches Limited/iPartners Financial Holdings
Limited= & # % ° Partners Financial Holdings
Limited % & B#ER 22 5] + AWE 2 7] B R & &
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(10)  Bright Hope Global Investments Limited
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Mk &5 #E B Bright Hope Global Investments

Limited 100%8% # - R1EZ 5 KB EIE0]

Bright Hope Global Investments Limited - iz

KR SR EF 118 43 HLR i T B IR BB IR

BEE R BB K -

ARRBHIR RS KFOEEER - URER
REDAMRACEEELHEEN - RAREHK
A ETR RIS+ E R R EAR TR ([h3
ERTFAD - BRAXEEEIN  ARRRBE
B—EETEERERTAMEN TR - XA
A HEERT IR ECREATR - UHERE
STEEERTA -

Interim Report 2019 iR % 49



Other Information (Continued)

HipE* (&)

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its
code of conduct regarding dealings in the securities of the
Company. Having made specific enquiry to all the Directors,
all Directors confirmed that they had strictly complied with
the required standards set out in the Model Code during the
Reporting Period.

The Board has also adopted the Model Code to regulate all
dealings by employees who are likely to be in possession of
unpublished inside information of the Company in respect of
securities in the Company as referred to in code provision
A.6.4 of the CG Code. No incident of non-compliance with the
Model Code by the Company’s employees was noted during
the Reporting Period after making reasonable enquiry.

DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements for the first half of 2019 which give a
true and fair view of the affairs of the Company and the Group
as well as of the Group’s performance results and cash flows.

The management of the Company has provided for the Board
the necessary explanation and information to enable the
Board to carry out an informed assessment of the Company’s
financial statements, which are put to the Board for approval.
The Company provides all members of the Board with monthly
updates on the Company’'s performance, positions and
prospects.

The Directors were not aware of any material uncertainties
relating to any event or circumstances which may cast
significant doubt upon the Company’s ability to continue as a
going concern.

MOVEMENTS IN SHARE CAPITAL

There was no obvious change to share capital of the Company
from the Listing Date to 30 June 2019.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other Information (Continued)

HipE# ()

During the Reporting Period, the Company purchased RIR&EHM @ AR 5 A2 ATz 48K B 1,938,970

1,105,000 Shares, in aggregate, on the Stock Exchange at a BB EA 1,105, OOOHxHxT RO RER

total consideration of HK$1,938,970, which were cancelled  7EiH °

thereafter.

Details of the repurchases are summarized as follows: EEFERMENT

Month of repurchase Number of Shares Highest price Lowest price Aggregate

during the Reporting Period repurchased paid per share paid per share consideration

R|BEHEEEA 5 RO EE ERESERE BREEER BRE
HK$ HK$ HK$
BT BIT BT

January 764,000 1.80 1.72 1,359,720.00

— A

February 341,000 1.75 1.60 579,250.00

—A

Save for the above, neither the Company nor any member Br Ei#liEIN - ARG HAEENKE A a R #®E A

of the Group has purchased, sold or redeemed any of the MMRWHEESR «+ HEKBELEEAAR QA SD ©

Company’s Shares during the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT ZENARERE

Based on the information available to the Company and to the
knowledge of the Directors, the Company maintained sufficient
public float during the period from the Listing Date to 30 June
2019.

DIVIDEND POLICY

On 18 May 2018,
announce the Group’s dividend policy.

the Board resolved to approve and

INTERIM DIVIDEND

In accordance with the Dividend Policy announced by the
Company on 18 May 2018, the Board considers paying out
annual dividends within the range of 30% to 50% of the net
profit each year. The Board has resolved not to declare any
interim dividend for the six months ended 30 June 2019 (2018:
Nil).

BEARAESNERRBESEMM BL™
HEIE 20196 A30H ILEAf - "R G —H#&
BREZHNARERE -

IR SR

BEEDHAN2018F5A18E M ER AT T K
EEREEER

IR R

RIEAR AR R2018F5818H FTE i &9 (IR B I
Ry BEEGHESTEFFEN30%-50%8 18
ERERBRNTFERS - ETSRETEREE
201946 A30H IE/< & A #y BAfR § (20184 :
®) o
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Other Information (Continued)

HipE* (&)

FINANCIAL HIGHLIGHTS

A summary of the Group’s results, assets and liabilities for the
first half of 2019 is set out on page 5 to page 7 of this interim
report. This summary does not form part of the unaudited
consolidated financial statements.

USE OF NET PROCEEDS FROM THE COMPANY’S
INITIAL PUBLIC OFFERING

On the Listing Date, the Shares of the Company were listed
on the Main Board of the Stock Exchange by way of global
offering, pursuant to which 216,105,000 new shares were
issued by the Company to the public at the offer price of
HK$2.40 per share, with net proceeds of approximately
RMB391 million, after deduction of underwriting commission
and estimated expenses payable in connection with the global
offering.

In the first half of 2019, the Company saw an increase in
the capital requirement for the new projects and concession
investments in the non-electricity industry. However, taking
into consideration the Company’s position of domestic funds,
fluctuations in the exchange rate and the long period of time
for handling registration and filing of inbound funds for foreign
exchange administration, the Company provisionally used
its own domestic funds for carrying out the above projects.
Accordingly, since the Listing Date and up to the date of this
interim report, the Company has utilized RMB229 million of the
proceeds from the global offering for working capital and other
general corporate purposes in the ways as disclosed in the
prospectus, with a remaining balance of RMB162 million.

52 China Bogi Environmental (Holding) Co., Ltd.

MBBE

AEER2019F LHFHRE  BE - BEZH
RENARHRFESETA - WBES TERALE
TR A M BIRERN—#D o

ARARERARBEMSRBEFEAE

RETBEH  ARRBRMHAZIREETAEBR
FTERLET™ @ Bt - ARRRBEEEER2.408
TUIA AR A T8 17216,105,000/% ¥ A% 17 & 41
B 2REERNNBHME REFFILHAM
BREFEORARKEIIIFET -

2019F ¥ F - ARG EBITENBEE REFF
REREESTFRER  BRGEEEEARRAE
NESMR BEXEERPBES ABINEEE
ELERNBERE  ARREREARAER
EeAREMIBEERR - Al B EMAMEZR
ARFAE  ARABRBHERERERMFEERENS
X BAREEHEEMSRBEBARKE228E
TAHEEEe REM —BREERE - FBRAR
#1628 & 7T ©

FEEFRAE (ER) BRAF



Other Information (Continued)

HuE (5)

For the amounts not utilized yet, the Company will use the net  Fh &R BN ZIE © R KRAD 7 45 1L BA% =2 BT
proceeds in the ways as disclosed in the prospectus in the H#EANHRFERMERIEFEE - REEAER
future. The following table sets out the use of proceeds during &I T« :

the Reporting Period:

Unutilized amount  Utilized amount  Unutilized amount
as at 1 January 2019 for the as at 30 June 2019
(in RMB million)  Reporting Period  (in RMB million)
H201961A18  (in RMB million) ~ R2019%6730A

Use of proceeds FBRLE BESNCBALE ABAEE Expected time of use  Detailed description
fr8suaRE (AK¥EER) (ARMEER)  (AR®EER) BEHEARER FAHd
New concession projects or the upgrade 25 19 6 1July 201910 Gugiao and Shenhuo concession projects
of the concession projects 31 December 2019 B - #BJFHEETEE
T RE R AR RE 201957R1Z
20195128317
Research and development 4 0 4 TJuly 201910 Zero waste water discharge technology
expenditures 31 December 2019 seminar
HIERET 01957818 BKEHARGHE
20195128318
1 3 8 TJuly 201910 Research and development expense on

31 December 2019 the fields of flue gas, water and solid waste
2019%7A1HE  treatment and other environment
2019F12A318 protection solutions

BRER KRR EERBRENRERE
ERRRENTRT

Working capital and other general 21 20 7 TJuly 201910 Working capital and other general corporate
corporate purposes 31 December 2019 purposes
SEESRAM-REERE N197TAIRE  2EESRAM-REZRE
20195 12A318
Strategic mergers and acquisitions 137 0 137 1July 2019t The Company has been identifying and
HEINGE 31 December 2019 contacting various acquisition targets to

1957TA1BE  seek strategic merger and acquisition
2019%12F318 opportunities. Generally, it is expected to
take approximately 8 to 16 months from the
confirmation of an acquisition target to
the completion of the acquisition.
ARA-ERNERERSENERR
SIBRAHERS  BhRTREER
R RERRETRNBE6/A -
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Other Information (Continued)

HipE* (&)

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period, the Company was in compliance
with the relevant laws and regulations that have a significant
impact on the Company, and was not involved in any material
legal proceedings.

ENVIRONMENTAL POLICIES AND PERFORMANCE

As an environmental protection service provider, the Group
strictly abides by the laws and regulations relating to its
businesses, including provision of services for environment
protection and energy conservation, monitoring of the
pollutants and flue gas generated by coal-fired power plants.
The Group is committed to protecting the environment,
giving back to community and achieving sustainable growth.
The achievements of the Group are based on mutually
beneficial relationships with our customers and employees,
and harmonious coexistence with our ecological and social
environment. The Group will continue to commit to its social
responsibilities and exert its advantages as an environmental
protection enterprise and make consistent efforts to build a
beautiful environment with blue sky and white clouds.

Details of the environmental, social responsibilities and
governance of the Company were set out in the Environmental,
Social Responsibilities and Governance Report (the “ESG
Report”) issued by the Company on 25 July 2019 pursuant to
Rule 13.91 and Appendix 27 to the Listing Rules.
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AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit Committee”)
comprises two independent non-executive Directors and one
non-executive Director. The Audit Committee has reviewed
with the management the accounting standards and practical
guidelines adopted by the Group, and has also discussed
auditing, internal control, risk management system and
financial reporting matters,
condensed consolidated results of the Group for the six

months ended 30 June 2019.

including the unaudited interim

REVIEW OF INTERIM REPORT

The Audit Committee has reviewed the unaudited interim report
of the Group for the six months ended 30 June 2019. The
Audit Committee has not expressed any dissent concerning
this interim report.

PUBLICATION OF INTERIM REPORT

This interim report is published on the website of the Company
and the Stock Exchange. This report will be dispatched to the
Shareholders of the Company and will be published on the
above websites for review in due course.

Other Information (Continued)
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Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

GRS Ea R EMEERER

For the six months ended June 30 2019
HZE201946 A30H L/~ E A

For the six months

ended 30 June
BZ6H30HE~MEA
2019 2018
20195 20184
Notes RMB’000 RMB'000
Wizt ARETR AREFTT
(Unaudited) (Unaudited)
(RBER) (RiEER)
Revenue s ) 752,516 721,722
Cost of sales and services HERRBEAA (630,252) (526,106)
Gross profit EF 122,264 195,616
Other income and other gains and losses HiARE s REE 4 26,167 27,636
Selling and distribution expenses HERDHERAX (12,194) (10,980)
Administrative expenses THHE (45,144) (50,507)
Reversal of impairment losses on SREBEERANEEN
financial assets and contract asset BEFBERE 4,215 178
Share of profit of associates DS R AER 16,263 14,941
Finance costs BTERAR 5 (2,438) (2,941)
Change in fair value of convertible ordinary shares AEBnTERs AnEEE = 138,541
Listing expenses Ralyila53 = (3,319)
Profit before tax BR T4 AT 109,133 304,165
Income tax expense FEHiR 6 (17,460) (35,127)
Profit for the periods HREF 91,673 269,038
Other comprehensive income for the periods: HAEM2EKE
Items that will not be reclassified to profit or loss: T BEH S EEERMIER -
Fair value loss on investment in equity instrument BOREEFAEMLEZA
at fair value through other comprehensive income War g TARE
AREEBE (2,544) -
Income tax relating to investment in equity EBRARBESAEL
instrument at fair value through other 2ENRNERTARE
comprehensive income HIFTEH 382 =
(2,162) -
ltems that will be reclassified to profit or loss: BEENIEERmMEL
Fair value loss on debt instrument at fair value BORBEF AR ERER
through other comprehensive income EBRIALAEEER (1,772)
Income tax relating to items that may be reclassified EBRGETGEeETHEN
subsequently BEMMEHR 104
(1,668)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

ERGERE R EMEEYER (F)

For the six months ended June 30 2019
#HZE2019F6 A30H L7 1E A

For the six months
ended 30 June

BZ6A30HL~EA
2019 2018
20195 20184
Notes RMB’000 RMB'000
i3 ARET R ARETTT
(LEUGHEGN  (Unaudited)
(RRERK) (REER)

Total comprehensive income for the periods HAZEKERSE 87,843 269,038
Profit for the periods attributable to: TS ERER -
Owners of the Company ARRIEEA 90,767 269,713
Non-controlling interests IR 906 (675)
91,673 269,038
Total comprehensive income for PGSR EREESE
the periods attributable to:
Owners of the Company ARAIEEA 86,937 269,713
Non-controlling interests IR 906 (675)
87,843 269,038
Earnings per share BREM
- Basic (RMB) - EX (AR¥T) 9 0.09 0.34
- Diluted (RMB) -#% (AR¥T) 9 0.09 0.15
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Condensed Consolidated Statement of Financial Position

B4R S MM R

As at 30 June 2019
20196 A30H

As at As at
RONITET-W 31 December
2019 2018
R2019%F 20184
6H30H 12H31H
Notes RMB’000 RMB’000
Hrat AR¥T ARETIT
(Unaudited) (Audited)
(REEX) (BFEZ)
Non-current assets FREEE
Property, plant and equipment ME - B KERE 104,574 88,330
Investment properties KEYE 12,031 12,348
Intangible assets BmEEE 740,380 543,824
Receivables under service concession REFHFLLSTHIE TH
arrangement-non-current FEW EIE — JERNER 10 358,635 367,029
Investment in associates REE A TIHIRE 89,785 69,537
Equity instrument at fair value through  E AR BETAEM
other comprehensive income FEWENERTA 996 3,540
Amounts due from related JE U B85 5 OB
parties-non-current — JEBNER 15 140,208 143,287
Deferred tax assets EEFIBEE 22,069 25,121
Total non-current assets IEMBEELRRR 1,468,678 1,253,016
Current assets REEE
Receivables under service concession RIEFFHFELSTHIE NH
arrangement-current FEUFRIE — BIHA 10 17,868 12,526
Inventories FE 44,325 37,841
Debt instrument at fair value through BARBEFAELM
other comprehensive income 2EWE ([RAAEE
(“FVTOCI”) FFAHMEEmRE]) B
(=t =t 127,301 70,205
Equity instrument at fair value through 122 R BEE ABZ
profit and loss (“FVTPL") (AR EEFAER])
HiEm THE 48,147 =
Contract assets BHEE 11 246,490 204,289
Trade and notes receivables E 5 W GRIE R RN E R 12 700,135 779,070
Prepayments, deposits and TERRIE ~ e RHEA
other receivables FEMFRIE 174,257 123,190
Amounts due from related JE WS B8 5 5 E — BIHA
parties-current 15 188,117 181,520
Pledged bank deposits BEHEAIRITIFH 156,826 88,113
Bank balances and cash RITHEBR MRS 448,500 780,480
Total current assets MENVEEBEE 2,151,966 2,277,234
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Condensed Consolidated Statement of Financial Position (Continued)

ERZE M BERRR (F)

As at 30 June 2019

201946 A30H
As at As at
<IN 31 December
2019 2018
A20194F 20184
6H30H 12H31H
Notes RMB’000 RMB’000
Hrat AR¥ET T ARETF T
(Unaudited) (Audited)
(REEX) (8B 2E#%)
Current liabilities RBEE
Trade and notes payables B RN RIBERENERE 13 887,329 885,535
Other payables, deposits received HibENZIE - 2YIES
and accrued expenses N EET RS 137,388 176,024
Contract liabilities AHEE 11 116,244 115,651
Income tax payable FEBFTISHL 19,620 24,805
Dividends payable FERTIE B 79,838 -
Other tax liabilities HuHBEaE 33,809 57,659
Bank borrowings HRITER 121,312 53,483
Amounts due to related parties FET R 0B 15 8,238 23,901
Lease liabilities-current HERE-RH 8,998 =
Total current liabilities mENBEERE 1,412,776 1,337,058
Net current assets MENEEFE 739,190 940,176
Total assets less current liabilities BEMAERREBAE 2,207,868 2,193,192
Non-current liabilities FnBERE
Deferred tax liabilities BT IBEE 8,018 8,018
Bank borrowings RITER 12,000 12,000
Lease liabilities-non-current HEaFE-IERD 3,965 -
23,983 20,018
Net assets BEFE 2,183,885 2,173,174
Capital and reserves BAR R i#E
Share capital fi& s 14 67 67
Reserves EE 2,183,863 2,174,058
Equity attributable to owners of KR RVER AEE RS
the Company 2,183,930 2,174,125
Non-controlling interests VTR 2 (45) (951)
2,183,885 2,173,174
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Condensed Consolidated Statement of Changes in Equity

BE RSyt S

For the six months ended 30 June 2019
#HZE2019F6 308 1L/~ EA

At 1 January 2019 (Audited) #2019E1A18

Share
capital

Bx
RMB'000

ARRFR

Attributable to owners of the Company

ARRRRAER
Share  Statutory

Treasury Merger  Other premium  surplus Retained

shares reserve reserve  reserve reserve

RtEE EERH

ERRG AfGE HtRE e i REEN
RMB’000 RMB'000 RMB'000 RMB’000 RMB’000 RMB'000
ARETL ARETR ARMTR ARETR ARMTR ARETR
(note i)

(Beti)

profits

Investment Non-
revaluation controlling
reserve Sub-total Interests
REEf
1] Nt FERER
RMB'000 RMB’000  RMB'000
ARETL ARMTR  ARMTR

(B27) 67  (1,800) 371,500 (128,167) 864,750 205,319 861,492 964 2,174,125 (951) 2,173,174
Pralfit for the period iyl - - - - - - 90,767 - 90,767 906 91,673
Other comprehensive income A (2 E iz -
for the period, net of tax mBHE - - - - - - - (3,830 (3,830) - (3830
Total comprehensive income B2 E A%
for the period - - - - - - 90,767 (3,830) 86,937 906 87,843
Dividends recognised REARDRE
as distribution - - - - - - (717,869) - (77,869) - (717,869)
Repurchase of ordinary BELER
shares (note iv) (Witiv) - (1,70) - - - - - - (1,701) - (1,701)
Cancellation of treasury HEERRRD
shares (note iv) (Witiv) - 3500 - - (3,500 - - - - - -
Share-based payment DO e - - - - 2438 - - - 2438 - 2438
- 1799 - - (108 - (77.869) - (3 - (%
As at 30 June 2019 20196 A30H
(Unaudited) (KR 67 () 971500 (128167) 863,688 205319 874,390 (2,866) 2,183,930 (45) 2,183,885
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Condensed Consolidated Statement of Changes in Equity (Continued)

ERGS RSB R ()

For the six months ended 30 June 2019

Attributable to owners of the Company

HZE201946 A30H IF/5 18 A

KRB ML
Share  Statutory Investment Non-
Share Treasury  Merger ~ Other premium  surplus Retained  revaluation controlling Total
capital ~ shares reserve reserve  reserve  reseve  profits reserve  Sub-fotal  Interests  equity
BihEE AR REER
R ERRR AHEE HpEE 4 e REEN 4 Nt HERER EREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARETT ARETR ARETT ARETT ARETR ARETT ARMTR  ARETR ARETR  ARETR ARETR
(note i)
(P3i)
At 1 January 2018 (Audited) 72018%1A18
(#5%) 2 (2) 371,500 (128,167) (175262) 174593 504,141 5605 752,440 589 753,029
Pralfit for the period iyl - - - - - - 269,713 - 269,713 (675) 269,038
Other comprehensive income E3REM 2 EE -
for the period, net oftax  EHBHE - - - - - - - - - - -
Total comprehensive income  BA2EUHEE
for the period - - - - - - 269,713 - 269,713 (675) 269,038
Conversion of Class B BRTEHRLAR
convertible ordinary shares B ALER
to ordinary shares 8 - - - A3214 - - - U328 - U328
Conversion of Class C CEVERLAR
convertible ordinary shares BB ALER
to ordinary shares 13 - - - 378,293 - - - 378,306 - 378,306
Issuance of ordinary shares  REERAFRE
relating to initial public ¥hLER
offering, net of underwriting  EHMBREHES
commissions and other REMEARE
issuance costs 14 - - - 390,983 - - - 390,997 - 390,997
Exercise of pre-IPO share /T ENARRER
award scheme k] = 1 = - 18,086 = = - 18987 - 18,987
Currency translation EBREEE
differences - - - 18515 - - - - 18515 - 18515
Share-based payment DR BERAHE - - - - 42 - - - 421 - 422
% w - 18515 1035757 5 : - 1,064,308 - 1,064,308
As at 30 June 2018 R2018E6A30H
(Unaudited) (REEH) 67 (1) 371500 (109652) 860495 174503 773,854 5,605 2,076,461 (86) 2,076,375
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Condensed Consolidated Statement of Changes in Equity (Continued)

HRGeEEZ TR ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

Notes:

(1)

(ii)

(iii)

(iv)

62

In accordance with the Articles of Association of all
subsidiaries established in the People’s Republic of China (the
‘PRC’), the PRC subsidiaries are required to set aside 10%
of their profit after tax as per statutory financial statements
determined under the PRC laws and regulations for the
statutory surplus reserve fund until the reserve reach 50%
of their registered capital. Transfer to this reserve must be
made before distributing dividends to equity owners of the
subsidiaries. The statutory surplus reserve can be used to
make up previous years’ losses, expand the existing operations

or convert into additional capital of the respective subsidiaries.

On 9 January 2017, the Company redesignated 125,000,000
Class A ordinary shares which were owned by New Asia

Limited (“New Asia”) to Class B convertible ordinary shares.

Subsequent to the investment by Sinopec Overseas Investment
Holding Limited (“Sinopec”) and New Asia, on 11 January
2017, the Company, Mr. Cheng Liquan Richard (“Mr. Cheng”),
World Hero, a shareholder of the Company which is wholly
owned by Mr. Cheng, and Full Synergy Investment Limited
(“Full Synergy”), the Company'’s financial investor, entered into
a share transfer agreement whereby World Hero transferred
24,722,563 Class A ordinary shares in the Company to Full
Synergy at the price of approximately RMB1.77 per share
for a total consideration of the US dollars equivalent to
RMB43,750,000. Immediately after the transfer, the Company
agreed to repurchase the 24,722,563 Class A ordinary shares
held by Full Synergy in consideration for the allotment and
issue of 24,722,563 Class C-3 convertible ordinary shares to
Full Synergy.

During the six months ended 30 June 2019, the Company
repurchased 1,105,000 ordinary shares at prices in a range of
HK$1.60 (RMB1.38) to HK$1.80 (RMB1.55) per share, and then
cancelled all treasury shares on hand that were repurchased

previously totaling 2,360,000 shares.

China Bogi Environmental (Holding) Co., Ltd.
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Condensed Consolidated Statement of Cash Flows
SSRGS EERER

For the six months ended 30 June 2019

#Z=2019F6 A30H L7518 A

For the six months
ended 30 June

HZ6H30H 1L ~EA
2019 2018
20195 20184
RMB’000 RMB’000
AR%T T AR¥ET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET CASH USED IN REEBMA
OPERATING ACTIVITIES H& 558 (35,010) (108,561)
Cash flows from investing activities KREGBFAEHESRE
Placement of pledged bank deposits FABERRITER (152,947) (32,984)
Withdrawal of pledged bank deposits REEEFRITFER 84,234 49,904
Interest received A 4,861 20,494
Purchase of property, plant and equipment BEWE BMENMEE (9,313) (19,248)
Proceeds from disposal of property, HEWE - BER
plant and equipment BABFTISRIE 22 33
Purchase of wealth management products EEEMER - (161,002)
Purchase of intangible assets and costs BEEPEE MRS
capitalised under service concession REr e L HET W
arrangements ERN{LER (232,288) (229,007)
Investment in an associate REgEE N B E (3,980) =
Investment in equity instrument at FVTPL WER AR BERTA
BamEmTA (47,478) -
Advance to related parties M B8 5 B 3,019 (26,207)
Repayment from related parties RSB = 18,323
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Condensed Consolidated Statement of Cash Flows (Continued)

HRGERERER ()

For the six months ended 30 June 2019
HZ=201946 A30H L/~ 1E A

For the six months
ended 30 June

HZ6H30HIAEA
2019 2018
20195 20184
RMB’000 RMB’000
AR%T T AR¥ET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET CASH USED IN REZBA
INVESTING ACTIVITIES B F58 (353,870) (879,694)
Cash flows from financing activities MEEFHMEES TS
Repayment of lease liabilities EBEHEAE (4,821) -
New bank borrowings raised MEBIRITER 35,000 -
Interest paid EHE (2,438) (2,941)
Proceeds from discounted notes IRITE IR NS
receivables from banks FTiS5E 32,829 =
Proceeds from issue of shares BITIR D P15 RI8 = 409,983
Repurchase of ordinary shares EEAEIRES EElil (1,701) -
NET CASH GENERATED FROM BMEREF
FINANCING ACTIVITIES REe F5 58,869 407,042
NET DECREASE IN CASH AND ReNHEEFEDY
CASH EQUIVALENTS B (330,011) (76,213)
Effects of exchange rate changes [EREFH (1,969) 16,743
CASH AND CASH EQUIVALENTS AT ﬁﬁ%ﬂiﬁ@&ﬁ&ﬂ%%
THE BEGINNING OF PERIOD 780,480 689,354
CASH AND CASH EQUIVALENTS AT PAREG LR EED
THE END OF PERIOD 448,500 629,884
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (IAS 34) Interim Financial
Reporting issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which
are measured at revalued amounts or fair values, as
appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to
International Financial Reporting Standards (“IFRSs”),
the accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2019 are
the same as those presented in the Group’s annual
financial statements for the year ended 31 December
2018.

R RRAR S M A R R M =t

For the six months ended 30 June 2019
HZE2019F6 A308 1L/~ @A

EoEE

BRREMBRRDRIEER ST EAIE
=g ((AREFFENESE]) B E
PR st 2RI E345% (BFR & 5t &R %34
) P BEHRENRETERARHMA
RABES EMAR ([EmRAL) Mk
16HERBERERR

FRETFHE
BRRAMBRRDVIZELKAEER
2 HRERTEXAAEE (HEMR)
AEZETUENREBT AR

B FE T A] RAHE 5T BU R B 5 3 5 42 A
([EBRE R EER ) MBI FETEE
FHIN - HE2019F6 A30H IEAEAAMN
I RRAR G B IS IR R FTIR BB & 5T UK R ET
BHEREAEBREE2018F128318 1
FENFEVERERMEINE B o
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019

HZE201946 A30H It/58 A

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to IFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
IFRSs issued by the IASB which are mandatory effective

for the annual period beginning on or after 1 January
2019 for the preparation of the Group’s condensed
consolidated financial statements.

IFRS 16

IFRIC-23

Amendments to IFRS 9

Amendments to IAS 19

Amendments to I1AS 28

Amendments to IFRSs

Leases

Uncertainty over Income Tax Treatments

Prepayment Features with Negative

Compensation

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and
Joint Ventures

Annual Improvements to IFRSs 2015-
2017 Cycle

Except as described below, the application of the new
and amendments to IFRSs in the current period has had
no material impact on the Group’s financial performance

and positions for the current and prior periods and/

or on the disclosures set out in these condensed

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on IFRS 16 Leases

The Group has applied IFRS 16 for the first time
in the current interim period. IFRS 16 superseded
IAS 17 Leases (“IAS 17”), and the related
interpretations.

2.1.1 Key changes in accounting policies
resulting from application of IFRS 16

The Group applied the following
accounting policies in accordance with the
transition provisions of IFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on
or after the date of initial application, the
Group assesses whether a contract is or
contains a lease based on the definition
under IFRS 16 at inception or modification
date. Such contract will not be reassessed
unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components
of a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components.

AR E M BHERME ()

For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies

resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Allocation of consideration to components
of a contract (Continued)

As a practical expedient, leases with
similar characteristics are accounted on a
portfolio basis when the Group reasonably
expects that the effects on the financial
statements would not differ materially from
individual leases within the portfolio.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of
buildings, warehouse, motor vehicles
that have a lease term of 12 months
or less from the commencement date
and do not contain a purchase option.
Lease payments on short-term leases are
recognised as expense on a straight line
basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the
date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation
and impairment losses, and adjusted for
any remeasurement of lease liabilities.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE (&)

2.1 Impacts and changes in accounting policies of 21
application on IFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

The cost of right-of-use asset includes:

o the amount of the initial
measurement of the lease liability;

° any lease payments made at or
before the commencement date,
less any lease incentives received;

° any initial direct costs incurred by
the Group; and

° an estimate of costs to be incurred
by the Group in dismantling and
removing the underlying assets,
restoring the site on which it is
located or restoring the underlying
asset to the condition required
by the terms and conditions of
the lease, unless those costs are
incurred to produce inventories.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies

resulting from application of IFRS 16
(Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

Right-of-use assets in which the Group
is reasonably certain to obtain ownership
of the underlying leased assets at the
end of the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis
over the shorter of its estimated useful life
and the lease term.

The Group presents right-of-use assets
in “property, plant and equipment”, the
same line item as that within which the
corresponding underlying assets would be
presented if they were owned.

Refundable rental deposits

Refundable rental deposits paid are
accounted under IFRS 9 Financial
Instruments (“IFRS 9”) and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered
as additional lease payments and included
in the cost of right-of-use assets.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE (&)

2.1 Impacts and changes in accounting policies of 21 ERERMBEREENF165EE
application on IFRS 16 Leases (Continued) VRERETBRSE (&)
2.1.1 Key changes in accounting policies 2.1.1 BB HHEEERF16
resulting from application of IFRS 16 EERNETHEZEE
(Continued) &g (&7)
As a lessee (Continued) TERATNA ()
Lease liabilities HEAE

At the commencement date of a lease,
the Group recognises and measures
the lease liability at the present value of
lease payments that are unpaid at that
date. In calculating the present value
of lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable.

The lease payments include:

° fixed payments (including
in-substance fixed payments) less
any lease incentives receivable;

o variable lease payments that
depend on an index or a rate;

o amounts expected to be paid under
residual value guarantees;

o the exercise price of a purchase
option reasonably certain to be
exercised by the Group; and

° payments of penalties for
terminating a lease, if the lease term
reflects the Group exercising the
option to terminate.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019

HZE201946 A30H It/58 A

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of

application on IFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

After the commencement date, lease

liabilities are adjusted by interest accretion

and lease payments.

The Group remeasures lease liabilities

(and makes a corresponding adjustment to

the related right-of-use assets) whenever:

72 China Bogi Environmental (Holding) Co., Ltd.

the lease term has changed or there
is a change in the assessment of
exercise of a purchase option, in
which case the related lease liability
is remeasured by discounting the
revised lease payments using a
revised discount rate at the date of
reassessment.

the lease payments change due
to changes in expected payment
under a guaranteed residual
value, in which cases the related
lease liability is remeasured by
discounting the revised lease
payments using the initial discount
rate.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE (&)

2.1 Impacts and changes in accounting policies of 21 ERERMBEREENF165EE
application on IFRS 16 Leases (Continued) VHEREBRER (&)

2.1.1 ERFERRBHREERF16

2.1.1 Key changes in accounting policies

resulting from application of IFRS 16 EERNETHEZEE
(Continued) &g (&7)

As a lessee (Continued) TERATNA ()

Lease modifications MEBR

The Group accounts for a lease
modification as a separate lease if:

° the modification increases the
scope of the lease by adding the
right to use one or more underlying
assets; and

° the consideration for the
leases increases by an amount
commensurate with the stand-alone
price for the increase in scope
and any appropriate adjustments
to that stand-alone price to reflect
the circumstances of the particular
contract.

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease by
discounting the revised lease payments
using a revised discount rate at the
effective date of the modification.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies

resulting from application of IFRS 16
(Continued)

As a lessee (Continued)
Taxation

For the purposes of measuring deferred
tax for leasing transactions in which the
Group recognises the right-of-use assets
and the related lease liabilities, the Group
first determines whether the tax deductions
are attributable to the right-of-use assets
or the lease liabilities.

For leasing transactions in which the
tax deductions are attributable to the
lease liabilities, the Group applies IAS
12 Income Taxes requirements to the
leasing transaction as a whole. Temporary
differences relating to right-of-use assets
and lease liabilities are assessed on
a net basis. Excess of depreciation
on right-of-use assets over the lease
payments for the principal portion of
lease liabilities resulting in net deductible
temporary differences.

As a lessor
Refundable rental deposits

Refundable rental deposits received are
accounted under IFRS 9 and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered
as additional lease payments from lessees.
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of

application on IFRS 16 Leases (Continued)

2.1.1

2.1.2

Key changes in accounting policies
resulting from application of IFRS 16
(Continued)

As a lessor (Continued)
Lease modification

The Group accounts for a modification to
an operating lease as a new lease from
the effective date of the modification,
considering any prepaid or accrued lease
payments relating to the original lease as
part of the lease payments for the new
lease.

Transition and summary of effects
arising from initial application of IFRS
16

Definition of a lease

The Group has elected the practical
expedient to apply IFRS 16 to contracts
that were previously identified as leases
applying 1AS 17 and IFRIC 4 Determining
whether an Arrangement contains a Lease
and not apply this standards to contracts
that were not previously identified as
containing a lease. Therefore, the Group
has not reassessed contracts which
already existed prior to the date of initial
application.

For contracts entered into or modified on
or after 1 January 2019, the Group applies
the definition of a lease in accordance
with the requirements set out in IFRS 16 in
assessing whether a contract contains a
lease.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
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2.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects

arising from initial application of IFRS
16 (Continued)

As a lessee

The Group has applied IFRS 16
retrospectively with the cumulative
effect recognised at the date of initial
application, 1 January 2019. Any
difference at the date of initial application
is recognised in the opening retained
profits and comparative information has
not been restated.

When applying the modified retrospective
approach under IFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified
as operating leases under IAS 17, on
lease-by-lease basis, to the extent relevant
to the respective lease contracts:

elected not to recognise right-of-use
assets and lease liabilities for
leases with lease term ends within
12 months of the date of initial
application;

ii. excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application;
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE (&)

2.1 Impacts and changes in accounting policies of 21 ERERMBEREENF165EE
application on IFRS 16 Leases (Continued) VRERETBRSE (&)

2.1.2 BREFEREGBEFREER

2.1.2 Transition and summary of effects

arising from initial application of IFRS
16 (Continued)

As a lessee (Continued)

iii. applied a single discount rate to
a portfolio of leases with a similar
remaining terms for similar class
of underlying assets in similar
economic environment. Specifically,
discount rate for certain leases of
buildings in the People’s Republic
of China was determined on a
portfolio basis; and

iv. used hindsight based on facts and
circumstances as at date of initial
application in determining the lease
term for the Group’s leases with
extension and termination options.

On transition, the Group has made the
following adjustments upon application of
IFRS 16:

The Group recognised lease liabilities of
RMB17,200,000 and right-of-use assets of
RMB17,558,000 at 1 January 2019.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average lessee’s incremental
borrowing rate applied is 7.97%.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

78

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects
arising from initial application of IFRS
16 (Continued)

As a lessee (Continued)

2. FESHEE (&)

21 FEARAE
B

ra

2.1.2

BUBHREEAE16RER
RETBEEE (£)

B KK P B B A 75 3 2E R
F16HELZBRRZEH
E(E)

1ERAA ()

At 1 January

2019
R2019%F
1A18
RMB’000
AREFT
Operating lease commitments R2018%F12HA31H
disclosed as at 31 December 2018 PR R A BT A 20,430
Lease liabilities discounted at relevant PAMR RS 1% & 12 2R &
incremental borrowing rates AEMHERE 17,380
Less: Recognition exemption — B EREE —
short-term leases SHAITHE 180
Lease liabilities relating to operating PAJE F BIBR 1 Fs il a5
leases recognised upon ERIZE 165012
application of IFRS 16 REEHE
HENHEERRE 17,200
Lease liabilities as at 1 January 2019 R2019F1B1HA
HERE 17,200
Analysed as K=
Current D 8,647
Non-current FERED 8,553
17,200

China Bogi Environmental (Holding) Co., Ltd. T EEZRR (ER) GRLF



Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE (&)

2.1 Impacts and changes in accounting policies of 21 ERERMBEREENF165EE
application on IFRS 16 Leases (Continued) VHEREBRER (&)
2.1.2 Transition and summary of effects 2.1.2 BXEFREREE R EER
arising from initial application of IFRS F16HELZBERZER
16 (Continued) ZE (&)
As a lessee (Continued) TERATNA ()
The carrying amount of right-of-use assets MR20195F1 1B &) £ A #
as at 1 January 2019 comprises the EENREEHERETIS
following: | :
Right-of-use
assets
EREEE
Notes RMB’000

Hiat ARET T

Right-of-use assets relating to A 8 FR B R B 7
operating leases recognised HEBIZE 1657 1B HER
upon application of IFRS 16 H 4% & 0 E AR RS
MEREEE 17,200
Adjustments on rental deposits MR2019F1A18 %
at 1 January 2019 HERSHHAE (a) 358
17,558
By class: ZEER -
Land and buildings T REF 17,558
17,558
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

2.  PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE (&)

2.1 Impacts and changes in accounting policies of

application on IFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects
arising from initial application of IFRS

16 (Continued)

As a lessee (Continued)

(a) Before the application of IFRS 16,

the Group considered refundable

rental deposits paid as rights and

obligations under leases to which
IAS 17 applied. Based on the
definition of lease payments under

IFRS 16, such deposits are not

payments relating to the right to use

of the underlying assets and were

adjusted to reflect the discounting

effect at transition. Accordingly,
RMB358,000 was adjusted to
refundable rental deposits paid and

right-of-use assets.

As a lessor

In accordance with the transitional

provisions in IFRS 16, the Group is not

required to make any adjustment on

transition for leases in which the Group is

a lessor but account for these leases in

accordance with IFRS 16 from the date

of initial application and comparative

information has not been restated.
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Notes to the Condensed Consolidated Financial Statements (Continued)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects
arising from initial application of IFRS
16 (Continued)

As a lessor (Continued)

(a)

Upon application of IFRS 16, new
lease contracts entered into but
commence after the date of initial
application relating to the same
underlying assets under existing
lease contracts are accounted as if
the existing leases are modified as
at 1 January 2019. The application
has had no impact on the Group’s
condensed consolidated statement
of financial position at 1 January
2019. However, effective from 1
January 2019, lease payments
relating to the revised lease term
after modification are recognised as
income on straight-line basis over
the extended lease term.

Before application of IFRS 16,
refundable rental deposits received
were considered as rights and
obligations under leases to which
IAS 17 applied. Based on the
definition of lease payments under
IFRS 16, such deposits are not
payments relating to the right-of-use
assets and were adjusted to
reflect the discounting effect at
transition. The directors of the
Company considers the impact on
the financial statement is minimal
and do not adjust refundable rental
deposits received.

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

TEEFHHE (&)

FERERMEREENF165EE
IRERETERERED (&)

2.1.2 BREFEREGBEFREER
FI6HELZBERZER
Z ()

IERLEA (&)

(a) REABEBRYBRE
AERIE1655K - 27T
SERE X FER B 8
BB RAFE
E&AIBE T EREH
BEMFHESHOE
PIER - MR EAE
R2019F1 A1HEE
Rl c BRAERAYEAS
ER2019F1A1H M
R AR & BT AR R
WEZE - A - B
2019F1A1HI#E » B
ARt R EFRE!
HIM A E N R
EHRESHRNZRERE
BEEBRABWA -

(b) RERBERMBRE
ZRIZE165A 0 B
AREASZESHER
A IE R B g5 2R
FITHREEBE T A
FREAE - BRIBRE
Mg EERIZE 1657
THHEENRES
ZERSWIEEFE A
HEEBBENNNRK
K% AR B
ERNETE - K
RAEERBHEIH
BRERELENFEE/)
BHEREE KRR
EIfEZRS -

Interim Report 2019 iR % 81



Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

2.

82

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

2. FESHEE (&)

Impacts and changes in accounting policies of 21 EREREBHREENFE16REE

application on IFRS 16 Leases (Continued) IHEREBREE (&)

2.1.2 Transition and summary of effects 2.1.2 BEXREFEREHEEER
arising from initial application of IFRS F16KELZBERZERY
16 (Continued) ZE (&)

As a lessor (Continued) TERLHHA (&)
The transition to IFRS 16 has no impact on I B B 75 i S MR BI S5 1655 1Y
retained profits at 1 January 2019. BE ¥ M2019F1 818 &
REBAIW ERLE -
The following adjustments were made to AT & 8 R20195F1 A 1R
the amounts recognised in the condensed B BR AR & B IR 3% P 1
consolidated statement of financial REOSEMELORAE - X
position at 1 January 2019. Line items that XEHFENEE L TRE
were not affected by the changes have not R ©
been included.
Carrying Carrying
amounts amounts
previously under
reported at IFRS 16 at
31 December 1 January
2018 Adjustments 2019
B P B 5
HEER
TR F165 TR
20185 20195
12A31H 1A1H
BEMNREE A M ERE A
RMB’000 RMB’000 RMB’000
ARBTT AREFTT AREFT
Non-current Assets kREEE
Property, plant and IR WE R B
equipment 88,330 17,558 105,888
Current Assets REBEE
Prepayments, deposits and T 58 - &4 Rk
other receivables Hith EU ZR I8 123,190 (358) 122,832
Current Liabilities i h=R
Lease liabilities HEaRE = 8,647 8,647
Non-current liabilities FRBEE
Lease liabilities HEBE - 8,553 8,553

China Bogi Environmental (Holding) Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION

Revenue is mainly generated from the flue gas
desulfurisation and denitrification services through
three different models, namely environmental protection
facility engineering, operation and maintenance and
concession operation. In addition, the Group also
provides design service and sewage treatment, which
are recorded in others. Revenue is recognised net of
sales related taxes.

For the purposes of resources allocation and
assessment of segment performance, the executive
directors of the Company, being the chief operating
decision maker (“CODM”), regularly review types of
goods or services delivered or provided by focusing on
different business models. No operating segments have
been aggregated in arriving at the reportable segments

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

Wi K o B E R
WaT2BEE=EIrREN (RRERE
T2  EREBERBIKERR) BE
RBLHR KB A ARFFE L o WHN - AEEIR
PR ER AT AR 7% RS 7K BE B2 0 R E AR B
R o WER N INRR S EARRITIR R RER -

RETERDPER D MEENE - NAF]
HTEE (X EEEREE ([TEEE
REE|)) BBFEINTRRBKENE B
EEMXNEMRAEERBHEL - 1
EFASEREROBHEREESLEED

-

of the Group.

Specifically, the Group’s reportable segments under HEEms  BEEERMG RS ERES

IFRS 8 are as follows:

Environmental protection facilities
engineering: (“EPC”)
RRREIE : ([EPC)

Operation and maintenance: (“O&M”)

EengE: ((Eg))

Concession operation:
(“Build-Operate-Transfer”,
“‘BOT", and
“Transfer-Operate-Transfer”,
“TOT”)

RFRTICE T
([ - K& -8x%] [BOT| &
(B - &g -8BX] [TOT))

Others:
HAth

project design, procurement of equipment and materials, project
construction and equipment installment and testing services

IR B RE - REERMEHRE - BB EZRERERELAERS

operation service and regular maintenance service for
desulfurisation and denitrification facilities and
dust removal facilities

R4 B e Pt i 2% e B Bk BB 3R 1l 038 8 PR TS I 38 AR A v IR 7%

construction of infrastructure or acquisition of existing infrastructure
from grantor, operation and maintenance of flue gas treatment
project for a pre-defined period according to the concession
contract and transfer the ownership of the infrastructure to
the customer at the end of the period
RIBRFFRERAETERREERIBERTARBRE
HipRie NIACHEETRERCERBESHEE
WHRHIRERER R EETER

sewage treatment, sales of by-products and others
KRR - HERIERK&EM
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

3.

84

REVENUE AND SEGMENT INFORMATION

(Continued)

Disaggregation of revenue

3.

Wk BER (&)

W 2 49 AR 2

For the six months
ended 30 June

BIZ6H30H LB A

2019 2018
20195 20184
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REEFR) (REE&EZ)

Timing of revenue recognition BBz I AT
Over time B 2 BRF P 741,414 708,422
A point in time R ] 2y 11,102 13,300
752,516 721,722

Types of goods and services Ean R AR ¥ im
Provision of services IR RS 741,414 708,697
Sales of goods HEE M 11,102 13,025
752,516 721,722

Nature of goods and services EBEmRREHE
EPC EPC 268,347 245,778
O&M B RGE 150,943 248,620
Concession operation FRTR 322,124 214,024
Others H A, 11,102 13,300
752,516 721,722

China Bogi Environmental (Holding) Co., Ltd.

FEEFRAE (ER) BRAF



Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Transaction price allocated to the remaining
performance obligations for contracts with
customers

The performance obligations for the EPC services
and construction services under service concession
arrangements have an original expected duration of one
year or less. Therefore the transaction price allocated to
these unsatisfied contracts is not disclosed as permitted
by IFRS 15.

For certain O&M services and the O&M service under
service concession arrangements, the Group applies
the practical expedient by recognising revenue in
the amount to which the Group has right to invoice.
The transaction price allocated to these unsatisfied
contracts is not disclosed as permitted by IFRS 15.

Geographical information

The Group primarily operates in the PRC. Substantially
all non-current assets and revenue of the Group are
located in and generated from the PRC.

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

Wk o EWER (&)

WD (&)

BEFENFIEERGBYNEXHXZE
%

ARTG R A AR & 2 BE T EPCHR TS M 2 2 AR
ﬁ‘%ﬂ@%%@%ﬁﬁ’\]ﬁrﬁﬁﬂﬂﬁwﬁ%—iﬁu
o I PR B 75 ¥R 5 2B R B 1557 /AT
HEEEZ?%IETT R B BRI R

o

MO

LA TIEE g RS MR ER
TJFTE’J@%E@?& ERGME - AKEEB

REAEEERFAARENSHE 2 WETE
ﬁﬁTTﬂEEE% RERPERE LS
165 ERT  DEEEZFABRTANNI S
B ARBEE o

AEBEFERNTREEER - AEEET
PRBIERBEERKEHUNTEEE D
BEL -
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Notes to the Condensed Consolidated Financial Statements (Continued)

LGRS M B HRERME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

3. REVENUE AND SEGMENT INFORMATION 3. KERDHER (&)

(Continued)
Disaggregation of revenue (Continued) WD (&)
The following is an analysis of the Group’s revenue and TXRREERFAZHBNEHE DN AEH
results by operating and reportable segment: W REEDH -
Segment revenue Segment profit
A ABEF
For the six months For the six months
ended 30 June ended 30 June
BZ6A308LAEA BZ6A30HLAEA
2019 2018 2019 2018
2019 20185 20195 2018F
RMB’000 RMB’000 RMB’000 RMB'000
ARET T ARETT ARETR ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiEER) (REBER) (RiEER)
EPC EPC 268,347 245,778 12,293 13,576
0&M B 150,943 248,620 28,274 118,014
Concession operation ST 322,124 214,024 71,959 53,365
Others Hit 11,102 13,300 9,738 10,661
Total @it 752,516 721,722 122,264 195,616
Unallocated other income and RABEMBNA -
other gains and losses Hit iz RER 26,167 27,636
Unallocated selling and FORHERDERX
distribution expenses (12,194) (10,980)
Unallocated administrative expenses AOEITHHY (45,144) (50,507)
Unallocated reversal of impairment losses kAR RHEERA S
on financial assets and contract assets BENRESEED 4,215 178
Unallocated share of profit of associates ~ KATAEE LA T HF 16,263 14,941
Unallocated finance costs AOBEBERAR (2,438) (2,941)
Unallocated change in fair value of AOE TR LR
convertible ordinary shares AhEEERE - 133,541
Unallocated listing expenses ARELTHRZ = (3,319)
Profit before tax B ANER 109,133 304,165
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Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Segment revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales for the six months ended 30 June
2019 (2018: Nil).

Segment profit represents the gross profit of each
segment. This is the measure reported to the CODM for
the purposes of resource allocation and assessment of
segment performance.

No segment assets and liabilities are presented as the
CODM does not regularly review segment assets and
liabilities.

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

Wik o &ER (&)

B D ()

EX 2R FUEIER B INBEF R UK
@ o B E2019%F6 A308 IE/~ 8 A &S
ERRISEE (20184 : &) o

7R AT & D B EF] o L ALEIRD
RN BEENERAERELRRERS
B 30K °

HRETBEBLRREYREHMEHDE
ENAE Bt EZINSHEENE

& °
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019

HZE201946 A30H It/58 A

3. REVENUE AND SEGMENT INFORMATION

(Continued)

Disaggregation of revenue (Continued)

Information about major customers

Revenue from customers during the year contributing
over 10% of the total revenue of the Group are as

follows:

Customer A

BEA

Customer B
=FB
Customer C

EFC

Customer D

ZFD

Segment

7 &R

Concession operation & O&M
R e B

EPC
EPC

EPC
EPC

Wk BER (&)

WD (&)
FEEFEH

RAFE  REEBAREAKZE10%MA
ERPHMEEMT

For the six months
ended 30 June
BZ6H30H LB A
2019 2018
20195 20184
RMB’000 RMB’000
AR®T T ARBTIT

* 173,295
* 76,569
* 73,566
101,595 *

Revenue from these major customers was less than

10% in the relevant period presented.

88 China Bogi Environmental (Holding) Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS M mRMEE ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

4. OTHER INCOME AND OTHER GAINS AND 4. H AR HEMbkERER

LOSSES

For the six months
ended 30 June

B ZE6H30HLL<EA
2019 2018
20195 20184
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(RBEXR) (REEEZ)

Interest income FEW A 16,735 21,496
Government grants BATH B 9,333 6,572
Rental income, net HEWAFE 817 475
Fair value gain on BARBEFABROERTA
equity instrument at FVTPL ZARBEKZE 669 =
Foreign exchange losses HINE 518 (3,005) (1,074)
Gain on disposal of property, LEWME - BE KR ERE
plant and equipment 6 10
Others Hih 1,612 157
26,167 27,636

5. FINANCE COSTS

Interest on bank borrowings

5. BAESEA

For the six months
ended 30 June

B Z6H30H IEEA
2019 2018
20194 20184
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
RITIEKFE 2,438 2,941
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

6.

90

INCOME TAX EXPENSE

6.

FRr&BFAX

For the six months
ended 30 June

BZ6H30H LA
2019 2018
20195 2018%F
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)
(RBER) (REgEZ)
PRC enterprise income tax (“EIT”) REMZEMESH ([REREH]) 13,923 30,471
Deferred tax RIEFH IR 3,537 4,656
Total st 17,460 35,127

The Company and CBEE Holdings Co., Ltd. (“CBEE"),
the Company’s subsidiary, were incorporated in the
Cayman lIslands and the British Virgin Islands (“BVI"),
respectively. Both entities did not have tax assessable
profit in Cayman Islands, BVI or other jurisdiction during
the reporting periods.

Pursuant to the Enterprise Income Tax Law (the “EIT
Law”) effective on 1 January 2008, Beijing Bogi Electric
Power SCI-TECH Co., Lid. (tRBHENREERAQA)
(“Beijing Bogqi”) obtained a “High and New Technology
Enterprise” (the “HNTE”) in 2008 which Beijing Boqi
was entitled to a preferential tax rate of 15% from 2008
to 2010 and could be re-applied every three years; the
current active HNTE certificate has an effective date
until December 2020.

In October 2015, Shanxi Hejin Bogi Environmental
Technology Co., Ltd. (WP REFTREREEBR A A)
(“Hejin Boqi”) obtained the approval for being eligible
as the HNTE for the year ended 31 December 2015
which Hejin Bogi was entitled to a preferential tax rate
of 156% from 2015 to 2017 and could be re-applied
every three years; the current active HNTE certificate
has an effective date until December 2021.

China Bogi Environmental (Holding) Co., Ltd.

KRR RAQFMEBAFCBEE Holdings
Co., Ltd. ([CBEE]) 2Rl HEHE &
BEEZHS ((KBELZEB]) MK
Moo RIREH REERAHAESES  H
BB PR 20 B B o HL b B [ N A FE R B
F o

BAER2008F1A1H AR EEH
E(TEMBBZE]D  EREFENRK
ERAR (TERBEHF]) K2008F E:T &
[EF szl ((EHEMEE]) - bR
8 & 1% I 720084 20105 Al = B 15%
WEBEHEBA SR =-FEFHE B
A R B R E R B A MU E2020F
12H o

MR2015F 107 - WA REFRIRBHEA
PRAF (CURERE] RS REE
2015F12A31B L FEARER AR TE
Mo 2 o SR B & R UL 20155 £2017
FRZE15%MNEER LA GR=FE
EE BAAERN SRR ERE
WMERZ 20214128
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Notes to the Condensed Consolidated Financial Statements (Continued)

INCOME TAX EXPENSE (Continued)

In November 2016, Jiangxi Jinggangshan Bogqi
Environmental Technology Co., Ltd. (TFa#MLiERIR
REHZABR AR (“Jinggangshan Bogi’) obtained the
approval for being eligible as the HNTE for the year
ended 31 December 2016 which entitled Jinggangshan
Bogqi to a preferential tax rate of 15% from 2016 to 2018
and could be re-applied every three years, and the
current active HNTE certificate has an effective date
until November 2019.

In December 2017, Shanxi Puzhou Bogi Environmental
Technology Co., Ltd. (LWEEBEMETRABEBRAF)
(“Puzhou Bogi”) obtained the approval, by which the
desulfurisation program in Puzhou Bogi was entitled to
a preferential income tax of three-years free from 2017,
followed by a three-year preferential rate of 12.5%.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% for the six months ended 30 June
2019 (2018: 25%).

According to the relevant tax law in the PRC, dividend
distributed to foreign investors out of the profit
generated from 1 January 2008 onwards shall be
subject to withholding tax at 10% and withheld by
the PRC entities, pursuant to Articles 3 and 37 of the
EIT Law and Article 91 of its Detailed Rules for the
Implementation of the Regulation.

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

FrEHMx (&)

M20165F 11 A - IAEHFILIEFRERBHR
BRAR ([HEAILERF]) BRERT - R
B E2016F12A31BLFEAEKAS
RS - FREILBFELER2016FE
2018 FZF15%MEENEHAI R =F
BHED  BAIERNRIRMEERE
AHHEAE2019511A -

20174128 + ILTTEMBARRIHLA
RATF ((HMME) REH - HME
EHBTSHEIE2017E S h M= F
BOES  HESFTEE125%0ER

H 220196 A30H IEAMEA - AAFH
R H KB AR EA X A25% (2018
F:05%)

BRI B AR E RO EMEHIESES
RITIEARHEEHEEHABAE1E - R E
HEE/ENL 520084 1 A1 H ARE £ /)G F
MEIMEE E 75 IREAR B EAN10% K BN
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

7. PROFIT FOR THE PERIODS

7.  HRER

For the six months

ended 30 June
BZ6A30BLA~EAR
2019 2018
20195 2018%
RMB’000 RMB'000
ARETR ARETT
Profit for the periods has been arrived at HRE T Tk
after charging (crediting): (FTA) W TBBREL
Staff costs, including directors’ remuneration EIRA (BHEZEEHEM)
Salaries and other benefits HERAMER 87,850 67,754
Contributions to retirement benefits scheme RIREHE B 10,329 5,807
Share-based payment expenses WA AR SRR 2,438 4,221
Total staff costs BIRAEE 100,617 77,782
Gross rental income from investment properties REMERSMABE (1,134) (1,063)
Less: Direct operating expense (including depreciation) 5 : SAE4BRSUWAR
incurred for investment properties that generated RENEEENEREE
rental income during the periods (included in BY (RENE) GIAE#M
other income and other gains and losses) WAREbERER) 317 588
(817) (475)
Cost of inventories recognised as expenses BRERTNEERA
(included in cost of sales and services) (FIABHERBRBEHRA) 185,075 232,087
Depreciation of property, plant and equipment W% BEMERE 10,611 5,345
Depreciation of investment properties REMERE 317 317
Amortisation of intangible assets B ARSI 24,531 19,145
Research and development expenses PRERS 6,796 4913
Auditor's remuneration AR 681 1,687
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Notes to the Condensed Consolidated Financial Statements (Continued)

DIVIDENDS 8.

During the current interim period, a final dividend of
HK$0.09 cents per share in respect of the year ended
31 December 2018 (2018: nil in respect of the year
ended 31 December 2017) was declared and unpaid by
the end of the current interim period. The directors of
the Company have determined no dividend will be paid
in respect of the interim period.

EARNINGS PER SHARE 9.

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is
based on the following data:

Earnings figures are calculated as follows:

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

’RE

RAFR BB - ANA RS IRE £20184F
12 4318 IEFE R R AR S 8A20.09%11L
(20184 : # E2017F12A318 It & E
/) RAPERAMDAREZN - ARAIE
EREH IS APHRE -

BRER

ARBEEANEBIEBRERNREERN TS
ERATEIEE -

BMBFEENT

For the six months

ended 30 June
BZ6H30A LAMEA
2019 2018
2019% 20185
RMB’000 RMB'000
ARETR ARETTT
(Unaudited) (Unaudited)
(RRBER) (Rie&ER)
Earnings: B
Earnings for the purpose of calculating earnings per ~ (ESRAFNERN (AAF
share (profit for the periods attributable to BEARERANER)
owners of the Company)- basic and diluted - BEAREE 90,767 269,713
Number of shares: RHEE :
Weighted average number of ordinary shares for HEFREARTN
the purpose of calculating basic earnings per share BRI T E 1,008,532,145 803,757,748
Weighted average number of ordinary shares for the - EEREBRTH
purpose of calculating diluted earnings per share TR N & 1,011,996,105 936,451,392
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Notes to the Condensed Consolidated Financial Statements (Continued)

LGRS M B HRERME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

10.

94

RECEIVABLES UNDER SERVICE CONCESSION 10.

RBFHEL PR T NERRE

ARRANGEMENT
As at As at
VNI T-W 31 December
2019 2018
20195 20184F
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REEFR) (fe&%)
Current portion BIERER 5> 17,868 12,526
Non-current portion JERNHEREL 5> 358,635 367,029
376,503 379,555
Expected collection schedule is TEET WD
analysed as follows:
Within one year —F R 17,868 12,526
More than one year, but not more —F P HETBARF
than two years 20,208 18,981
More than two years but not more MELA BT BB AF
than five years 119,634 88,811
More than five years HEERE 218,793 259,237
376,503 379,555

China Bogi Environmental (Holding) Co., Ltd.

FEEFRAE (ER) BRAF



11.

Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

CONTRACT ASSETS AND CONTRACT 11. SHEERSWEAER
LIABILITIES
The Group has rights to considerations from customers ARBERERRUTRE 2B REERS
for the provision of construction, operation and MEFPKRAE - ENEERETRES#
maintenance services. Contract assets arise when the BT Ak A A AR5 R (18 L (e AR AR 54 A
Group has rights to considerations for completion of BRMBEREL - o E MR LABE = R Rt
such services and not yet billed under the relevant SN AR BRI - SRR RENE
contracts, and their rights are conditioned on factors EE M fEAR SRIRN B BRI Pl /R A IR 1 s 4
other than passage of time. Any amount previously BREZ AR - H5 &8RS T#
recognised as a contract assets are transferred to trade MEBHRERFREEAKLZIIRE
receivables when the rights become unconditional. RWEERGRAR -
Remaining rights and performance obligations in a
particular contract are accounted for and presented
on a net basis, as either a contract asset or a contract
liability.
As at As at
<V T-W 31 December
2019 2018
20195 20184F
6 H30H 12A31H
RMB’000 RMB’000
AR¥T R AREFT
(Unaudited) (Audited)
(RBEXR) (&%)
Construction contracts analysed for HEMABRIESITH
reporting purposes as follows: FEAAWT
Contract assets BHEE 246,490 204,289
Contract liabilities AR (116,244) (115,651)
Contract assets are analysed for HEFARIEDTH
reporting purposes as follows: EREENT :
Current BNEA 246,490 204,289
246,490 204,289
Contract liabilities are analysed for HERBRESTH
reporting purposes as follows: AHABENT
Current BN ER 116,244 115,651
116,244 115,651
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

12.

96

TRADE AND NOTES RECEIVABLES

12.

B BWRERERE

As at As at

UMD 31 December

2019 2018

1201945 20184F

6H30H 12H31H

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Audited)

(RBEXR) (f2=%)

Trade receivables B 5 W GRIA 721,178 802,046
Less: Allowance for doubtful debts o REREE (21,043) (22,976)
700,135 779,070

The Group generally grants credit period between 30
to 90 days which are agreed with each of its trade
customers. The extension of credit period to the
customers may be granted on a discretionary basis by
considering customer type, the current creditworthiness
and the customer’s financial condition and payment
history with the Group.

Trade receivables relate to a number of independent
customers that have a good track record with the
Group. The allowance for doubtful debts of the Group
is based on the evaluation of collectability and aging
analysis of individual trade debts performed by the
Directors. A considerable amount of judgment is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and
the past collection history of each customer.

Notes receivables are bank acceptance notes and the
aging is generally within 90 days to 180 days, which
the Directors believe that no impairment allowance
is necessary as there is no significant change in
credit quality and the balances are considered fully
recoverable.

China Bogi Environmental (Holding) Co., Ltd.
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12.

Notes to the Condensed Consolidated Financial Statements (Continued)

E RS M mRMEE ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

TRADE AND NOTES RECEIVABLES (Continued)

Aging analysis of trade receivables net of allowance for
credit losses based on invoice date or notes receiving

12.

ESRURERERRRE (&)

REFRHARKREEAREIIZESE
WIE (MR EEBRRE) 2REDT

dates is as follows: NN
As at As at
<VNDLT-W 31 December
2019 2018
R20194F 20184
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(RBEXR) (fe&%)
1-90 days 1HZE90H 275,669 448,239
91 - 180 days 91E180H 95,110 75,851
181 — 365 days 181£365H 202,668 121,812
1 -2 years 15226 81,779 81,775
2 - 3 years 2E3%F 14,027 18,454
Over 3 years HBiE3F 30,882 32,939
700,135 779,070
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Notes to the Condensed Consolidated Financial Statements (Continued)

LGRS M B HRERME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

13. TRADE AND NOTES PAYABLES 13. ESEAREREMSERE
As at As at
[UNITHT-W 31 December
2019 2018
M2019% 20184
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (EZ)
Trade payables B ENMRIE 609,664 695,360
Notes payables FERT R 277,665 190,175
Total #Et 887,329 885,535
The credit period on purchases of goods and services KEERERY ZEEH—KAB30EWD
is generally 30 to 90 days. The table below sets forth, B TREIRFIRMERKRE HETK
as at the end of reporting period indicated, the aging N EMNEEARE DT

analysis of the trade and notes payables:

As at As at

<ONDGT-W 31 December

2019 2018

M2019% 20184

6H30H 12H31H

RMB’000 RMB’000

AR®T T AREFT

(Unaudited) (Audited)

(REEEZX) (18 &%)

Less than 90 days D90 H 364,588 349,822
90 — 180 days 90£180H 162,365 194,485
180 days - 1 year 180&E14F 119,758 92,898
1 -2 years 1224 107,641 87,244
2 — 3 years 2E3F 43,499 58,310
Over 3 years BR3F 89,478 102,776
Total HEt 887,329 885,535
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

14. SHARE CAPITAL 14. RR
Details of the movement of share capital are as follows: R EBFFIBAT ¢
Number of Nominal value
of shares per share Share capital
R EE EREE [}
US$ US$
ETT =SSO
Authorised ERE
At 31 December 2018 and MR2018F12H31H &
30 June 2019 (Unaudited) 201946 A30H

(REeEZ) 5,000,000,000 0.00001 50,000
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS B HRME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

14.

100

SHARE CAPITAL (Continued)

14.

B (&)

Issued
BEf
Share
capital
of ordinary
Class B Class C Nominal  shares and
ClassA  convertible  convertible value Class A
Ordinary ordinary ordinary ordinary per ordinary
shares shares shares shares shares shares
BE CE LRRRAR
ELEER UEREER SREE ZERNRE
Us$ Us$
ES ES
At 1 January 2018(Audited) R201851A18
(#%7) - 475277437 125,000,000 194,376,362 794,653,799  0.00001 4753
Conversion of Class A ordinary A EERER
shares to ordinary shares EEER 475217431 (475,277,437) = = - 0.00001 =
Conversion of Class B BRETERLAR
convertible ordinary Shares BRTERR
to ordinary shares 125,000,000 - (125,000,000) - - 0.00001 1,250
Conversion of Class C-1 C-BTEALER
convertible ordinary Shares BHTERR
to ordinary shares 27,573,529 - - (27573529) - 0.00001 276
Conversion of Class C-2 C-OBAEALER
convertible ordinary Shares Bz EaR
to ordinary shares 110,294,118 - - (110,294,118) - 0.00001 1,103
Conversion of Class C-3 C-3BARALER
convertible ordinary Shares BRELAR
to ordinary shares 56,508,715 - - (56,508,715) - 0.00001 565
Issue of new shares upon listing B\ E R ETATR 216,105,000 - - - 216,105,000  0.00001 2,161
At 31 December 2018(Audited) 12018127317
(BER) 1,010,758,799 - - - 1,010,758,799  0.00001 10,108
Cancellation of treasury shares S EBRH (2,360,000) = = - (2360,000)  0.00001 (24)
At 30 June 2019 (Unaudited) R2019%6A30R
(REBE#) 1,008,398,799 - - - 1,008,398,799  0.00001 10,084
China Bogi Environmental (Holding) Co., Ltd. HFEIEZRRA (ZKR) BRLF



Notes to the Condensed Consolidated Financial Statements (Continued)

14. SHARE CAPITAL (Continued)

Presented as XY=

E RS M mRMEE ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

14. RXEX (&)

As at As at
KON - 31 December
2019 2018
20194 720184
6H30H 12H31H
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Audited)
(REEFR) (&%)

67 67

15. RELATED PARTY TRANSACTIONS AND 15. BEFRZ K&
BALANCES

(a)

Amounts due from related parties

(a) FEWERAESNKER

Amounts due from related parties — trade FEREETHE - ES5ME

nature

Yangxi Haibin Electric Power Development
Co., Ltd. (“Yangxi Electric”)

Yangmei Group Shouyang Bogi Electricity
Co., Ltd. (“Shouyang Power")

Sinopec Shanghai Petrochemical
Company Limited (“Sinopec Shanghai”)

Sinopec Shanghai Gaogiao Petrochemical
Co., Ltd. (“Sinopec Shanghai Gaogiao”)

Chongging Chuanwei Petrochemical
Engineering Company Limited of the

As at As at

30 June 31 December
2019 2018
R20195 120184
6H30A 12A31H
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Audited)
(REER) (&%)

GREsEE N ERERAR

([EEEH]) 140,064 100,868
GREESHETHERR

EARE ([EBRRE)) 27,057 26,735
REA EBE R TRG

BRAE ([HEARLLE]) 13,374 47,007
FEALEEEEAMETER

na ((HERLELESE]) 3,868 6,590

PEACEEEE)I#LT
BRRE ([ERNI%E])

Sinopec Group (“Chongging Chuanwei”) 2,880 -
Sinopec Fifth Construction FARLAR 482 =
Richinfo Technology Co., Ltd. (“Richinfo”) VAREROERAT (%)) 12 -

187,737 181,200
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Notes to the Condensed Consolidated Financial Statements (Continued)

LGRS M B HRERME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

15.

(a)

RELATED PARTY TRANSACTIONS AND 15. BEAIXZ K& (&)
BALANCES (Continued)
Amounts due from related parties (Continued) (a) EWREAEFRE (&)
Amounts due from related parties — trade BREESHE - E5ME (&)
nature (Continued)
As at As at
K[UNITHT-W 31 December
2019 2018
R20194F 20184
6H30H 12H31H
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Audited)
(REEFR) (&%)
Analysed for reporting purpose as: 2 HREABIEATON ¢
Current assets TENEE 187,737 181,200
187,737 181,200

The Group generally grants a credit period of
90 days to its related parties. Aging analysis of
amounts due from related parties — trade nature,
based on invoice date, is as follows:

A E— WA ERET TR MISES - B
BETHE (BHKE) REE A MO BB
T -

As at As at

<VNDLTW 31 December

2019 2018

R20194F 20184

6H30H 12H31H

RMB’000 RMB’000

AR®T T ARETT

(Unaudited) (Audited)

(RBEXR) (&%)

1-90 days 1£290H 44,227 72,896
91 — 180 days 912 180H 82,800 66,412
181 - 365 days 1812365H 30,645 8,290
1-2years 1226 30,065 33,602
Over 3 years BiR3F = -
187,737 181,200
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS M mRMEE ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

15. RELATED PARTY TRANSACTIONS AND 15. BEEARZ R (&)
BALANCES (Continued)

(a) Amounts due from related parties (Continued) (a) EWREAEFRE (&)
Amounts due from related parties — non-trade FEREEESE — FEZMHE
nature
As at As at
<VNDLT-W 31 December
2019 2018
1201945 20184F
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(RBEXR) (fe&%)
Yangxi Electric (note (i) FPaE S (A7) 140,208 143,287
Han Chuan Long Yuan (note (ii)) EIBER (K7L (i) 380 320
140,588 143,607
Notes: M1z
(i) On 28 August 2017, the Group entered into a () R20179F8/28H + A LB RERZEE
revised management service agreement with B RIBFE ) i U AE AT & IR 1
Guangdong Huaxia Electric and Yangxi Electric & SRR R B2017F 1A 1H
to extend the O&M service term from 1 January 220179127310 & K E2017F1A41
2017 to 31 December 2017 to a term from 1 A 22025128310 RFX (T2 A
January 2017 to 31 December 2025 and require K 139,690,000 © G EE AKX
a deposit of RMB139,690,000, which was KER2017F12A310% 11 - Z#E &
paid by the Group on 31 December 2017. The AT - BRER IR RIRGE -

deposit is unsecured, and repayable at the end

of the O&M service term.

(ii) The balances are all unsecured, interest-free (i1) R TG RIELI - EBREREI
18 -

and repayable on demand.
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Notes to the Condensed Consolidated Financial Statements (Continued)

LGRS M B HRERME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

15. RELATED PARTY TRANSACTIONS AND 15. BEARZ R (&)
BALANCES (Continued)

(a) Amounts due from related parties (Continued) (a) EWREAEFRE (&)
Amounts due from related parties — non-trade EWREBEFFE-HFEZMHE
nature (Continued) (%)

As at As at
<KVNDLT-W 31 December
2019 2018
1201945 20184F
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(RBEXR) (fe&%)

Analysed for reporting purpose as: £ 2REABIEAT DN :

Current assets BB E 380 320
Non-current assets ERBEE 140,208 143,287
140,588 143,607
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS M mRMEE ()

For the six months ended 30 June 2019
#HZE2019F6 A30H L7 1E A

15. RELATED PARTY TRANSACTIONS AND 15. BELXZR#&H (&)
BALANCES (Continued)

(b)  Amounts due to related parties (b) ERBEESMRE
Amounts due to related parties — trade nature EEESHE - BEZME
As at As at
30 June 31 December
2019 2018
2019 R2018%
6H30H 12H31H
RMB’000 RMB’000
AR®T R ARETT
(Unaudited) (Audited)
(RBER) (EER)
Bogi Environmental Engineering BHERREIR 176 176
Chongging Chuanwei Petrochemical — E&)I|#{t THR AT
Engineering Company Limited (TE2EN#E]
(“Chongqing Chuanwei”) - 10,546
Sinopec Ningbo Engineering RAREERTIREER
Co., Ltd (“Sinopec Ningbo”) ~AE ([HhAELER]) 8,062 9,718
Sinopec Fifth Construction Co., Ltd. HAEEERERBRAT - 2,765
Richinfo Technology Co., Ltd (note) FAREROBRDR (ML) = 696
8,238 23,901
Note: Richinfo is owned as to 49.5% by Mr. Zeng Wiet - Rl EAEERBE —HITBNETE
and an independent third party in aggregate ZFHEFEHA9.5%HIRE

acting-in-correct with each other.
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Notes to the Condensed Consolidated Financial Statements (Continued)

LGRS M B HRERME (F)

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

15. RELATED PARTY TRANSACTIONS AND 15.

BALANCES (Continued)

(b) Amounts due to related parties (Continued) (b)

Amounts due to related parties — trade nature

(Continued)

The credit period granted by the related parties

is ranging from 30 to 90 days. Aging analysis of

amounts due to related parties — trade nature is

RELXS RER (B)

FENERELS R (&)
EBELSE - E5MHE (&)

BEAIRTFHEEHN TI0Z0
A BNBAEIRB(ESMHEE)
RBRER DT T

as follows:
As at As at
<VNDLW 31 December
2019 2018
R20194F 20184
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REER) (18 &=%)
1-90 days 1£90H - 23,525
181 — 365 days 181£365H 8,062 -
Over 3 years BAE3F 176 376
8,238 23,901
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Notes to the Condensed Consolidated Financial Statements (Continued)

RELATED PARTY TRANSACTIONS AND 15.
BALANCES (Continued)

The transactions with related parties during
the periods reported are listed out below:

Yangxi (note (i)
- O&M service
— Interest income
— Water and electricity, labor,
spare parts and miscellaneous
items charged by Yangxi
Shouyang Power (note (ii))
- EPC service
Sinopec Shanghai (note (iii))
- EPC service
Sinopec Shanghai Gaogiao (note (iv))
- EPC service
Richinfo
- Purchase of intangible assets
Sinopec Fifth Construction
Co., Ltd. (note (v))
- Purchase of equipments
- Purchase of construction service
Chongging Chuanwei
- EPC service (note (vi))
Sinopec Ningbo
- EPC service (note (vii))

W (Hat(i)

— ERR%
— FBMA

— I TUERAKE - & T -
BHEREERR

SHEE (BE)

— EPCHR7%

BRI L& (i)

— EPCHR#S

REACLESE (H(iv)

— EPCERTS

oAt

-RBEEVEE

FRCFRERERDE

(Hiat(v))
- BERE
- BERERS

B4
— EPCIRTS (Bfat(vi))
hRALER
— EPCRR# (4722 (vii))

E RS M mRMEE ()

For the six months ended 30 June 2019

HZE201946 A30H IF/5 18 A

RELXS RERR (E)

As at
30 June
2019
M20194F

6H30H
RMB’000

AR¥TR
(Unaudited)
(REER)

63,824
3,080

26,896

4,956
8,576

44,085

11,610

REEHE BEIXZHEIW

As at

30 June
2018
A20184F
12H31H
RMB’000
ARETTT
(Unaudited)
(REERZ)

173,295
3,080
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

15. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c)

108 China Bogi Environmental (Holding) Co., Ltd.

The transactions with related parties during

the periods reported are listed out below:
(Continued)

Notes:

(i)

(ii)

(iif)

In December 2016, the Group entered into
a management service agreement, pursuant
to which the Group provided O&M service
to Yangxi Electric, and RMB63,824,000 was
recognised as revenue during the six months
ended 30 June 2019 (2018: RMB173,295,000).
The Group also purchases water and electricity,
labor, space parts and miscellaneous items from
Yangxi Electric to support the O&M service.
During the six months ended 30 June 2019,
the Group purchased RMB26,896,000 (2018:
RMB42,627,000) water and electricity, labor,
space parts and miscellaneous items from

Yangxi Electric;

In December 2015, the Group entered into an
EPC service contract with Shouyang Bogi for
a total contract amount of RMB287,560,000,
of which nil was recognised as loss during
the period ended June 30, 2019 (2018:
RMB32,000),

In March 2017, the Group entered into an EPC
service contract with Sinopec Shanghai for a
total contract of RMB224,626,000, of which
nil was recognised as revenue during the
period ended 30 June 2019 (2018: revenue
RMB43,419,000);

15.

RELXS RER (B)

(c)

FEEFRAE (ER) BRAF

REEHE BEIXZHEIW

T: (&)
(i) R2016%F 128 + KX % B 5] i/

(i)

(iii)

EERKERBZ  HFu FE
B GIERERRE THAE
77 BB 22019F6H30H
LEN 1A A HERKABA R
63,824,000T (20184 : A K
#173,295,000T) ° & % B Jf
BSHENEBENE T -
BEHRBEIEL @ UL FEHE
HR 7 o # E2019F6 H30H 1F
NIEA  AEEEEFHE T E
BKE KT EHEREEE
A A £ #26,896,0007T (2018
F: AR#42627,000T) ;

R2015F 12/ » X FE B EHZ 5
BT EPCIRFEE# - A
A% 8 B A K #287,560,000
T B E 22019F6H30H
IF R R E 1 E (20184 -
AR #32,000T)

R20174F3H + & & [F £
E] 7 k£ 5T VEPCHR 7% &
) BEH2HERARE
224,626,0007T © H # #H F
201996304 1 K] i #E 77 4t
A E(2018%F - WA ANRK
43,419,0007T) ;



Notes to the Condensed Consolidated Financial Statements (Continued)

AR E M BHERME ()

For the six months ended 30 June 2019

15. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) The transactions with related parties during
the periods reported are listed out below:
(Continued)

(iv)

(v)

(vi)

(vii)

In April 2017, the Group entered into EPC
service contract with Sinopec Shanghai Gaogiao
for a total contract amount of RMB16,990,000,
of which nil was recognised as revenue
during the period ended 30 June 2019 (2018:
RMB5,017,000);

During the period ended 30 June 2019, the
Group purchases equipments and construction
service from Sinopec Fifth Construction
for certain EPC contract for an amount of
RMB4,956,000 and RMB8,576,000, respectively;

In September 2018, the Group entered into an
EPC service contract with Chongqing Chuanwei
for a total contract amount of RMB194,870,000,
of which RMB44,085,000 were recognised as
revenue during the period ended 30 June 2019;

In August 2018, the Group entered into an
EPC service contract with Sinopec NingBo
Engineering for a total contract amount of
RMB24,800,000, of which RMB11,610,000 were
recognised as revenue during the period ended
30 June 2019.

HZE201946 A30H IF/5 18 A

15. BELIXRGR& (&)

(c) RFEHE BELSIXZRI W
T: (&)

(iv)

v)

(vi)

(vif)

Interim Report 2019 A iR

FR2017F4H - 7K % B # &4 B
G 1E £ 8 & 15 5T YEPCIR %
LR BEHLHEABARK
16,990,0007T + B # & %2019
F6H30H 1F BB WA F
(2018%F : A R #5,017,000
)

# £2019%F6/130H 1 H] fF -
FEERFETEPCEKHF A
1E BB B &1 KB R
BB B BA K #4,956,0007T
RAE#8576,0005T :

R2018F9H + KEEFH EF
I GTTEPCIRFE A 47 - 45
A% 85 B A K #194,870,000
T B #E 220196430
HiF B #ERBAANR K
44,085,0007T

R20184F8H + & £ [F £ H
FE BE ) T 7 5] YEPCIR %
B BEKEHRARKE
24,800,0007T + E # # 22019
F6H30H 1 IR KA N K
#11,610,0007T °
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M HRMEE ()

For the six months ended 30 June 2019
HE2019F6H30H L/ E A

15. RELATED PARTY TRANSACTIONS AND 15. BEAFRZ K&t (&)

BALANCES (Continued)
(d) Guarantees provided to Han Chuan Long Yuan (d)

On 18 July 2014 and 15 January 2015, the
Company and the Wuhan branch of China
Everbright Bank entered into two separate
financial guarantee contracts, pursuant to
which Beijing Boqgi will provide guarantees
for the liabilities under the maximum credit
[imit amounting to RMB45,000,000 and
RMB21,000,000, respectively, arising from
securing two bank term loans to Han Chuan Long
Yuan, for the loan period from 18 July 2014 to
17 July 2021 and from 15 January 2015 to 14
January 2022, respectively. The Company has
considered the initial fair value of such guarantee
was immaterial and that Han Chuan Long Yuan
has made repayments to China Everbright
for their bank loans in accordance with the
scheduled repayment dates set out in the bank
borrowing agreements, it is not probable that the
Group will result in payment under such financial

mE) | R REERNER

R2014F7 78188 &2015%F1H15
B - AR REA RN KIRITEVED
TR MIBBE L MBERELD - &
gt St REEFEREaEEED B
A AR 45,000,000 R AR
21,000,000 TR B EIRHER -
BETHANERMIERITEHE R
TZENBERAAY - EFBRH B A
201447 A18A E£202147517H
B 20151 H15H 202241
A14B 8 - ARFERT  HER
AHEBEROVBAREELTE
A BZ)IBRRERIKEITERD
EAEMFTEEEBRARREXK
EERITER  XEETKA#EHM
ZM BRI TR o

guarantee.
16. COMMITMENT FOR CAPITAL EXPENDITURE 16. ERBIXHAIE
As at As at
30 June 31 December
2019 2018
20194 20185
6H30H 12H31H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REER) (&%)
Commitments for construction of S EEE T REEW R
infrastructure under concession operation RAE (BRIHBREE)
(contracted but not provided for) 112,011 84,538
17. SUBSEQUENT EVENTS 17. HiR=EE
There has been no material events subsequent to Mg mE XS4 ERRBIFR B ®E%E
the period, which require adjustment or disclosure in BIfEHL AR E -

accordance with IFRSs.
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“Board”
“Company”,
“our Company” or
“China Bogi”
“Director(s)”
REREE

“Group”, “our Group”,

‘we” or “us”
“Listing Date”
“Listing Rules”
“M&A”

“O&M”
“PRC” or “China”

“Reporting Period”
“RMB”
“SFC”
“SFO”

“Share(s)”
“Shareholder(s)”

“Stock Exchange”
woy

Definitions

B=

the board of directors of the Company

China Bogi Environmental (Holding) Co., Ltd., previously known as China Bogi
Engineering Co., Ltd., a company incorporated in the Cayman Islands on 30
January 2015 as an exempted limited liability company

the director(s) of the Company

environmental protection facility engineering

the Company and its subsidiaries

16 March 2018, on which the Shares were Listed on the Stock Exchange

the Rules Governing the Listing of Securities on the Stock Exchange

merger and acquisition

operation and maintenance

the People’s Republic of China which, unless otherwise specified, excludes the
Hong Kong Special Administrative Region, the Macau Special Administrative
Region and Taiwan in this interim report

the six months ended 30 June 2019

Renminbi, the lawful currency of China

the Securities and Futures Commission

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

ordinary share(s) of nominal value of US$0.00001 each in the share capital of
the Company

the holder(s) of the Share(s)

The Stock Exchange of Hong Kong Limited

percent
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Definitions

2= (|

[EFg]
INCINRRASNC
% [PEBF]

[E=%]

[EPC

[&E ] [R&EE ]
X [

[ B H

[ ETHAI

[ BR8]

[E# ]

[P E

[¥REH ]
[ARE ]
[EEe]

B MR D)
[ et ]
AR ]

6 32 T |

[% ]

=1
B

=1
B

=7
=]

1=
B

1=
B
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China Boqi Environmental (Holding) Co., Ltd.

Address 3t : 40/F., Sunlight Tower, 248 Queen’s Road East, Wanchai, Hong Kong
EREFERKNER 248 SR H O 40 12

Tel E5 : +86 10 5957 9665
+86 10 5957 9509

Fax #E : +86 10 5957 9900 — 001
Website #35 : www.chinabogi.com

Email EF :  irhk@chinabogi.com
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